











Arizona American Water Company - Sun City West Wastewater
Adjusted Net Operating Income
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Attachment RCS-7
Schedule C (SCW)
Docket No. SW-01303A-09-0343

Test Year Ended December 31, 2008 Page 1 of 1
Revised
Line Per RUCO Per
No. Description Company Adjustments RUCO
QY (B) )
Revenues
1 Sewer Revenues $ 5,660,389 $ - $ 5,660,389
2 Other Revenues $ 1,321 $ - $ 1,321
3 Total Revenues $ 5,661,710 $ - $ 5,661,710
Operating Expenses
4 Labor $ 766,759 $  (21,079) $ 745,680
5 Purchased Water $ 7,156  $ - $ 7,156
6 Fuel & Power $ 385512 $ - $ 385,512
7 Chemicals $ 401,682 $ - $ 401,682
8 Waste Disposal $ 103,272  $ - $ 103,272
9 Management Fees $ 789,604 $ (106,197) $ 683,407
10  Group Insurance $ 267,064 $ (1,386) $ 265,678
11  Pensions $ 150,285 $ (74,621) $ 75,664
12  Regulatory Expense $ 43,794 % (18,954) $ 24,840
13 Insurance Other Than Group $ 48,786  $ - $ 48,786
14  Customer Accounting $ 123,968 $ - $ 123,968
15 Rents $ 38,079 $ - $ 38,079
16  General Office Expense $ 49950 $ - $ 49,950
17  Miscellaneous $ 243,174  $ (2,216) $ 240,958
18  Maintenance Expense $ 138,620 $ - $ 138,620
19  Depreciation & Amortization $ 1,238,799 $ - $ 1,238,799
20  General Taxes - Property Taxes $ 135,172  $ - $ 135,172
21  General Taxes - Other $ 58,909 % - $ 58,909
22 Income Taxes $ 52,682 $ 79,696 % 132,378
23 Total Operating Expenses $ 5043267 $ (144,757) $ 4,898,510
24 Utility Operating Income $ 618,443  $ 144,757  $ 763,200
Other Income & Deductions
25  Other Income & Deductions $ - $ - $ -
26 Interest Expense $ (534,638) $ - $ (534,638)
27  Other Expense $ (9,599) $ - $ (9,599)
28  Gain/Loss Sale of Fixed Assets $ 2 3 - $ 2
29  Total Other Additions/Deductions From Income $  (544,235) $ - $ (544,235)
30  Net Profit (Loss) $ 74,208 % 144,757  $ 218,965
31 Rate Base $ 17,821,272 $ 273,744 $ 18,095,016
32  Earned Rate of Return 3.47% 4.22%

Notes and Source

Col.A:  AAWC Filing, Schedule C-1
Col.B: Schedule C.1
Col.C: Col.A + Col.B
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