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Report to Unitholders

Business Review

Recently, on October 20, 2008, Algonquin Power announced that its Board of Trustees approved
a plan geared to maximize long-term unitholder value and strengthen its position as a strong,
growth-oriented renewable energy and utility infrastructure company. The forces driving the new
strategic direction include the change in taxation policies facing income trusts in 2011, the
continuing volatility in the foreign exchange environment, and the turbulence evident in the
financial markets. Given these market forces, the Board established a distribution level that is
sustainable and provides the ability to focus on development projects and strategic growth
opportunities that are present in the current market. Internally, Algonquin Power has focused on
realigning its operations into two major business units: Power Generation & Development, and
Utility Services. The re-alignment was completed in order to more effectively position Algonquin
Power to compete in the clean, renewable energy and utility services business sectors.

To support the creation of value through growth, the Development division will continue to focus
on renewable and high efficiency thermal energy generation projects in North America with five
full time employees based out of the head office. The team is working to actively identify, develop
and construct new renewable and high efficiency thermal energy generating facilities as well as
to identify, develop and construct other projects that maximize the potential of Algonquin’s
existing facilities. Currently, the Development division is actively working on several wind
projects in Ontario, has obtained a Power Purchase Agreement for a 25 MW wind project in
Saskatchewan, and is pursuing the re-development of the Windsor Locks facility in Connecticut.
Further detail regarding Algonquin Power's development activities are outlined below.

During the third quarter of 2008, Algonquin Power and Highground Capital Corp. ("Highground”)
completed a business combination whereby Highground amalgamated with a subsidiary of its
manager. and an Algonquin subsidiary, and shareholders of Highground received 0.9749 trust
units of Algonquin Power for each common share formerly held in Highground. Algonquin Power
Issued approximately 3.5 million trust units in connection with the transactions and to date has
received net cash in an amount of $18.6 million, the return of $4.8 million in notes that were
issued by Algonquin affiliates related to its St. Leon and Brampton Cogeneration projects, and a
note receivable of $2.8 million. The amalgamation represented,a cost effective opportunity for
Algonquin Power to access the capital markets on an attractive basis, without payment of the
typical offering costs or discounts. Although a modest sized transaction, this equity issuance will
enhance Algonquin Power's flexibility to further the attractive growth opportunities currently
being pursued.

Financial Summary for the third quarter of 2008:

* Revenue of $55.1 million in Q3 2008 as compared to $46.4 million in Q3 2007,

* EBITDA of $22.2 million in Q3 as compared to $22.8 million in Q3 2007

* Net loss from continuing operations of $4.4 million or $0.06 per trust unit in.Q3 2008 as
compared to net earnings of $13.0 million or $0.18 per trust unit in Q3 2007.

* Cash available for distribution of $15.2 miltion or $0.19 per trust unit in Q3 2008 as compared
to $18.5 million or $0.24 per trust unit in Q3 2007. Distributions for the third quarter of both
2008 and 2007 were $0.23 per trust unit.

Financial Summary for the first nine months of 2008:

* Revenue of $157.3 million for the first nine months of 2008 as compared to $141.9 million in
the first nine months of 2007.

* EBITDA of $66.8 million for the first nine months of 2008 as compared to $67.7 million in the
first nine months of 2007
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* Net earnings from continuing operations of $2.1 millior or $0.03 per trust unit for the first
nine months of 2006 as compared to $17.3 million or $0.24 per trust unit for the first nine
months of 2007,

* Cashavailable for distribution of $47.0 million ($0.41 per trust unit) in the first nine months of
2008 as compared to $52.4 million ($0.69 per trust unit] for the same period in 2007.
Distributions for both the first nine months of 2008 and 2007 were $0.69 per trust unit.

Power Generation & Development Highlights

Renewable Energy Division

During the third quarter of 2008, the Renewable Energy division produced sufficient energy to
supply the equivalent of 56,400 homes with renewable power. Using new standards of thermal
generation, renewable energy production saved the equivalent of 140,000 tons of CO2 gas from
entering the atmosphere in the third quarter of 2008.

During the quarter, revenue from energy sales in the Renewable Energy division totalled $16.9
million as compared to $9.2 million during the same period in 2007. The Renewable Energy
division generated electricity equal to 115% of long term projected average resources (wind and
hydrology) as compared to 84% during the same period in 2007. The division experienced an
increase in revenue primarily as a result of higher energy production due to significantly higher
than long term average resources in all regions where Algonquin operates renewable energy
facilities.

For the third quarter of 2008, operating profit totalled $11.6 million as compared to $12.8 million
during the same period of 2007. Overall, the Renewable Power division exceeded Algonquin’s
expectations due to greater than long term average resource availability.

The Renewable Energy division is expected to perform at or above long term averages in the
fourth quarter of 2008. In addition, the facilities in the New York and New England region are
expected to continue to benefit from improved market rates as compared to the rates in 2007.

Thermal Energy Division
During the third quarter of 2008, operations at the Thermal Energy division's Energy-from-Waste
facility resulted in the diversion of 29,300 tonnes of waste from landfill sites.

Revenue for the third quarter of 2008 totalled $29.0 million as compared to $23.3 million during
the same period in 2007. The increase in revenue was primarily due to the sale of steam to a
nearby manufacturing facility, an increase in production at the Sanger cogeneration facility as a
result of the recent successful re-powering project, and an increase in production at Algonquin’s
landfill gas facilities. In addition, throughput at the Energy-from-Waste facility increased 10.8%
over the same period in 2007, resulting in increased waste disposal sales.

For the third quarter of 2008, operating profit totalled $8.9 million, as compared to $9.6 million
during the same period in 2007. Overall, the Thermal Energy division did not meet the Company’s
expectations due to increased operating expenses related to the division’s landfill gas facilities.

With no upcoming planned major outages, the Windsor Locks and Sanger facilities are expected
to continue to operate in line with expectations and the Energy-from-Waste facility is expected to
continue operating at current levels throughout 2008. Qverall management anticipates the
Thermal division to meet expectations for the remainder of the year.

Development Division
The Development division is working to actively identify, develop and construct new renewable
and high efficiency thermal energy generating facilities as well as to identify, develop and
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construct other projects that maximize the potential of Algonquin Power’s existing facilities. The
strategy Is to focus on projects that benefit from low operating costs using proven technology
that can generate sustainable and increasing cash flows in order to achieve a high return on
invested capital. In addition to Greenfield development and expansion of Algonquin Power's
existing portfolio, the Development division actively seeks out accretive renewable and clean
energy acquisition opportunities.

Every acquisition and development project is subject to a significant level of due diligence ard
financial modeling to ensure it satisfies the financial objectives of Algonquin Power and as such
the likelihood of proceeding with acquisitions or projects depends on the outcome of these
activities. Currently, the Development Division is working on the following projects:

* The Red Lily Wind Project which is a 25 MW project in south-western Saskatchewan. A Power
Purchase Agreement with SaskPower has been executed following the successful bid into a
SaskPower Environmentally Preferred Power Strategy Request for Proposal. The team has
submitted a Notice of Project Application with Natural Resources Canada under the
ecoENERGY for Renewable Power Program, and the Environmental Assessment Is expected
to be submitted to the appropriate agencies in the fourth quarter.

* Following the successful re-powering of the Sanger cogeneration facility and as the current
Windsor Locks Power Purchase Agreement reaches maturity in 2010, a variety of options for
alternative sales of thermal energy or re-powering of the facility are being fully reviewed.

* Also as a result of the re-powering of the Sanger facility, 14MW of additional production is
available in excess of what is currently being sold under the existing Power Purchase
Agreement under which the facility operates. The Development division is currently reviewing
the options to market this increased capacity at the Sanger Facility.

* Algonquin Power is exploring options to build on the success of the St. Leon Wind Energy
project including pursuing a future adjacent project and/or pursuing an increase in the
installed capacity of the existing facility. The projects being reviewed have a potential
generation capacity of over 150 MW.

* Algonquin is maintaining land option agreements for two wind projects in Quebec in
anticipation of a Hydro Quebec Call for Tender expected in the fourth quarter of 2008 or the
first quarter of 2009 for wind projects of a maximum 25 MW size. In addition, Algonquin has
maintained a relationship with a development co-op comprised of landowners and other
small investors for the potential development of a third project in response to the expected
Call for Tender.

* Algonquin Power, through Windlectric Inc., 3 corporation formed to pursue the development
of a wind power project in Ontario as well as other opportunities across Canada is currently
pursuing an 80 MW wind project in Ontario.

* The Development division is currently reviewing several proposals at the Energy-from-Waste
facility to expand its power generation and waste processing throughput capacity. An
investment of approximately $250 million is being contemplated which could increase the
generating capacity at the facility and increase waste processing throughput by over 100,000
tonnes annually or 275 tonnes per day.

* In addition, several new wind energy projects, including five wind projects in Canada having a
potential generation capacity of over 150 MW, hydroelectric projects al different stages of
Investigation, and opportunities for involvement in 2 19 MW combined cycle high efficiency
thermal energy generation project.
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Utility Services Highlights

Water Distribution and Wastewater Treatment
During the third quarter of 2008, Utility Services operations provided approximately 1.8 billion
U.S. gallons of water to its customers, treated approximately 450 million U.S. gallons of waste-
water and sold approximately 195 million U.S. gallons of treated effluent.
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Revenue for the third quarter of 2008 in Utility Services totalled $9.2 million, consistent with the
same period in 2007. The water distribution customer base grew 1.3% over last year and the
waste-water treatment customer base grew 2.1% compared to last year at this time. The flat
revenue is attributed to an increase in revenue due to organic growth and increased demand at
seven utility services facilities, offset by decreased demand at ten utility services facilities.

For the third quarter of 2008, operating profit totalled $4.9 million as compared to $5.8 million
during the same period in 2007. Overall, Utility Services did not meet the Company’s
expectations due to higher operating costs and the stronger Canadian dollar.

Utility Services is expecting continued lower organic customer growth for the remainder of 2008
due to the slowdown in the U.S. housing market. Rate cases at six facilities in Arizona and four
facilities in Texas will be initiated over the next few quarters, with new rates to begin in 2010.
Utility Services management continues to pursue accretive acquisition opportunities to expand
operations in existing geographies and to acquire utilities in areas expecting higher growth over
the long term.

Outlook

Algonquin Power’s portfolio of clean, renewable energy and utility assets are expected to
continue performing well throughout the fourth quarter of 2008, assuming continuing
operational improvements, organic growth, and resource conditions at or above long term
averages during the quarter. The company is actively working on many exciting initiatives in
order to create value through growth and continues to focus on improving performance and
efficiently managing operations of the existing portfolio.

The Board of Trustees would like to note that despite the recent market volatility, Algonguin
Power remains in a strong position with respect to the Fund's immediate and long-term debt
position and as usual will continue to monitor its ongoing capital expenditure program with a
view to maximizing the long term value of these investments for unitholders. With the unitholder
distribution set at a long-term sustainable level, Algonquin will have the financial resources and
flexibility to invest in growth and capitalize on emerging opportunities which is a key element of
the Algonquin Power value proposition.

Thank you for your continued commitment to Algonquin Power. You are encouraged to obtain
further detail about the performance of the Company in the third quarter 2008 Management's
Discussion & Analysis that follows.

[signed] Ken Moore |

Ken Moore
Chairman
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First Quarter Report

Report to Unitholders

Iam pleased to report that Algonquin had a successful first quarter of 2009, posting increased
revenue, growth in adjusted net earnings, and stable EBITDA, which are very positive results in light
of the current economic climate and global business environment. Algonquin Power has grown
since 1997 with a focus on stabilizing cash-flow, mitigating risk, and growing conservatively.
Algonquin’s portfolio of assets has a low-risk business profile backed by long-term contracts in
regulated industries, which has clearly resulted in a company that can successfully weather through
a recessed economy.

During the first quarter, Algonquin focused efforts on debt reduction, reducing funds drawn on the
credit facility by 5%, demonstrating progress in the goal of improving financial flexibility during this
challenging economic climate. These efforts have placed Algonquin in a unique position to continue
progressing with our goals to invest in the business and to be able to leverage emerging growth
opportunities.

Demonstrating a successful growth strategy, on April 23,2009, Algonquin was pleased to announce
plans to co-acquire an electrical generation and regulated distribution utility through a strategic
partnership with Emera Inc. Algonquin Power and Emera will each own 50% of the newly formed
California Pacific Electric Company, which intends to acquire the California-based electricity
distribution and related generation assets of NV Energy, Inc. This is a very positive step in
strengthening the utilities business and leveraging Algonquin’s proven utility management and
independent power generation expertise, while Emera brings an undeniable wealth of expertise and
experience owning and operating local electrical distribution utilities to the transaction. This
transaction enhances Algonquin’s cash flow quality and stability and will contribute to the long-
term success of Algonquin Power.

Further on the plans for growth, Algonquin continues to focus on pursuing additional acquisitions
of high quality assets that will contribute to long-term stability of the company, as well as through
Greenfield development and projects within our existing assets.

In the Renewable Energy division, we have been successfully progressing with the Red Lily Wind
Project in south-eastern Saskatchewan and have a Power Purchase Agreement with SaskPower in
place for the 25 MW first phase of the facility, and recently Algonquin received several important
provincial and federal approvals for the project. Additionally in the Renewable Energy division,
Algonquin continues to explore options to build on the success of the St. Leon Wind Energy project,
including pursuing a future adjacent project and/or pursuing an increase in the installed capacity of
the existing facility. These projects have a potential generation capacity of over 85 MW. We are also
very encouraged by discussions with the Ontario Power Authority that indicate that energy
procurement initiatives in Ontario will be positively influenced by the Green Energy Act introduced




irst Quarter Report

recently by the Ontario government. In anticipation of this, the Development division is working on
several projects totalling approximately 250 MW that may qualify under the Green Energy Act.

In the Thermal Energy division, we are moving forward with plans to market an additional 14MW of
production from our Sanger Cogeneration facility as a result of the major re-powering project
completed in 2007. Of the 14 MW, an additional 6 MW can be exported with the existing facility
while an upgrade of the line voltage by Pacific Gas and Electric Company is required to access the
full 14 MW.The line upgrade is anticipated during or after 2010, while we are expecting to reach
agreement on the sale of the 6 MW of power beginning in the second half of 2009. Additionally in
the Thermal Energy division, Algonquin is pursuing the re-development of the Windsor Locks facility
in Connecticut, as the Power Purchase Agreement reaches maturity in 2010. A variety of options for
alternative sales of energy or re-powering of the facility are being considered and we will keep you
updated as we move forward.

In the Utility Services division, we have been focused on investing in the assets over the past several
years and as a result we are in the process of filing and initiating rate adjustments with the
regulators at a number of facilities which are expected to result in increased rates for services
provided. While a firm forecast of rate increases is not possible, the potential result is an expected
increase in annual EBITDA of more than $10 million by mid-2010.

While we will continue to focus on conservatively managing the business, our direction will also be
on managing for the long-term success of the company while growing investor value. Your
continued commitment to investing in clean, renewable power and sustainable infrastructure is
valued by us. You are encouraged to obtain further detail about the performance of the Company in
the Management’s Discussion & Analysis. Thank you for your continued interest in Algonquin Power.

(signed) Ken Moore

Ken Moore
Chairman
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Report to Unitholders

In the second quarter of 2009, Algonquin showed positive results, with production in line with expectations,
however revenue and EBITDA fell slightly below expectations primarily as a result of lower average energy rates
due to the current global business environment. Algonquin Power’s diversified asset base backed by long-term
contracts serve us well during these times to stabilize cash-flow and mitigate risk. This approach enables Algonquin
to continue to successfully execute its growth plans, even in uncertain economic times. Algonquin’s business
strategy is to maximize long term investor value by strengthening its position as a strong, successful renewable
energy and infrastructure company and focusing on growth in cash flow and earnings.

During the second quarter, Algonquin focused efforts on reinvesting in the business and emerging growth
opportunities, always keeping in mind our long term goal of increasing investor value. Our commitment to growing
our business was further demonstrated by our announcement on April 23, 2009, to co-acquire an electrical
generation and regulated distribution utility through a strategic partnership with Emera Inc. Algonquin Power and
Emera will each own 50% of the newly formed California Pacific Electric Company, which intends to acquire the
California-based electricity distribution and related generation assets of NV Energy, Inc. Emera brings a high level
of expertise and experience owning and operating electrical distribution utilities to the partnership. This
transaction further enhances the quality of Algonquin’s cash flows and will contribute to the long-term success
of your investment. We view this as a very positive step in strengthening our utilities business and leveraging our
proven utility management and independent power generation expertise.

Also during the second quarter,on June 12, 2009, the trustees of Algonquin announced that they had entered into
a unit-share exchange support agreement to support an offer which will provide Algonquin’s unitholders the
Opportunity to exchange their trust units of Algonquin for common shares of a corporation. If the offer is accepted,
Algonquin unitholders will receive common shares of the corporation in exchange for their trust units of Algonquin
on a one-for-one basis. The shares of the corporation will continue to receive the same monthly dividend equal to
current distribution on units of the Fund, which is presently $0.24 per unit annually. The shares will be listed for
trading on the Toronto Stock Exchange. In addition to the excha nge of Algonquin’s trust units for shares, a proposal
has been made to holders of Algonquin's convertible debentures to exchange convertible debentures for newly
issued convertible debentures or shares of this same corporation. Additional details of the offers are available on
Algonquin’s website.

The Board of Trustees believe that the unit for share exchange, once completed, will further position Algonguin
Power as a growth company within the capital markets and will increase Algonquin Power's competitive
effectiveness in the power and utility sectors.

l'am also pleased to report that on July 27,2009, at the Annual and Special Meeting of Unitholders, Chris Huskilson
was appointed to the Board of Trustees of Algonquin Power. Mr. Huskilson is currently the President and Chief
Executive Officer of Emera Inc,, having held this position since November 2004. Mr.Huskilson is also a director of
Emera Inc. and Nova Scotia Power Iric., and the chairman of Bangor Hydro-Electric Company. The addition of Mr.
Huskilson to the Board of Trustees is very positive for Algonquin Power, both from a corporate governance
perspective and from being able to build on the relationship in the future to create additional opportunities for
Algonquin to grow.




Second Quarter Report

In the Renewable Energy division, we have been successfully advancing the Red Lily Wind Project in south-eastern
Saskatchewan. A Power Purchase Agreement with SaskPower is in place for the 25 MW first phase of the facility,
and recently Algonquin executed an agreement under the ecoENERGY for Renewable Power Program securing
some of the funding for the project. The project has also satisfied the provincial environmental assessment
requirements. Additionally in the Renewable Energy division, Algonquin continues to explore options to build on
the success of the St. Leon Wind Energy project, including pursuing a future adjacent project and/or pursuing an
increase in the installed capacity of the existing facility. Algonquinis progressing with the provincial environmental
assessment for these projects that have a combined potential generation capacity of over 85 MW. In Ontario, the
government is working to develop regulations to implement the Green Energy Act. We are encouraged by this
progress and have been working on a number of projects which may qualify under the Green Energy Act totalling
approximately 100 MW.

In the Thermal Energy division, we are moving forward with evaluations regarding the re-contracting of the
Windsor Locks co-generation facility. The current Power Purchase Agreement with Connecticut Light & Power
expires in 2010 and a number of options are being considered including maximizing net revenue from the existing
equipment, and a repowering of the facility. At the Sanger facility, efforts to market an additional 14MW of
production as a result of the major re-powering project completed in 2007 continue. On the Greenfield
development side, the Development Division has completed preliminary engineering and a financial feasibility
analysis on a 12 MW combined cycle high efficiency thermal energy generation project located in
Ontario. Algonquin believes this project is an excellent fit for the Minister of Energy and Infrastructure’s directive
to procure electricity from combined heat and power projects.

In the Utility Services division, we are focused on several applications for rate increases that have been initiated
over the past few quarters that are necessary in order to achieve the stipulated regulatory return on the
investments that have been made in the utilities over the past several years. These rate applications are expected
to result in increased rates for services provided, and while a firm forecast of rates is not possible, the potential
result is an expected increase in revenue of more than $10 million over the course of 2010.

True to our strategy, Algonquin Power had a very active second quarter, making two major announcements that
will, once completed, contribute to realizing our long-term goal of maximizing investor value. Algonquin is
committed to investing in the business, identifying appropriate growth opportunities and remaining focused on
value creation. You are encouraged to obtain further detail about the performance of the Company in the
Management’s Discussion & Analysis. Thank you for your continued interest in Algonquin Power,

(signed) Ken Moore

Ken Moore
Chairman of the Trustees






