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IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FORA
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EXCEPTION OF
ARIZONA-AMERICAN WATER COMPANY

Arizona-American Water Company ("Arizona-American" or the "Company") hereby
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submits the following exception to the Recommended Opinion and Order included with the
\

March 1, 2007, Staff Report:
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Exception: Arizona-American has reviewed the Staff Report and the attached

Recommended Opinion and Order. Arizona-American continues to support adjustment 3 in its
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amended application, which retired three on-site pumps (300 hp, 150 hp, and 100 hp) installed in

1995. This adjustment was arrived at following discussions with all the parties. The basis for
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the adjustment was that the pumps were no longer needed because of construction of the new

ACRM facilities.
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Even though the effect of this adjustment is to reduce the amount of the ACRM Step 1

increase, Arizona-American believes that the adjustment is appropriate now and should not await

15 its next rate case.




