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NSTAR mse

NST 31.64 +-0.50 (-1.56%) Vol. 197,736 12:43 ET

NSTAR was formed through a merger of BEC Energy and Commonwealth Energy System. The company,
headquartered in Boston, Massachusetts provides regulated electric and gas utility services and is also engaged
intelecommunications and other non-regulated activities. NSTAR, through its subsidiaries, Boston Edison Company,
Cambridge Electric Light Company, Commonwealth Electric Company and Commonwealth Gas Company, serves
approximately 1.3 million customers throughout Massachusetts. (Press Release)

General Information
NSTAR

800 Boylston Street
Boston, MA 02199

Phone: 617 424-2000

Fax: 617 424-4032

Web: www.nstaronline.com
Email: ir@nstar.com

Industry UTIL-ELEC PWR
Sector: Utilities

Fiscal Year End December

Last Reported Quarter 12/31/07

Next EPS Date 04/24/2008

Price and Volume Information

Zacks Rank e
Yesterday's Close 32.14
52 Week High 37.37
52 Week Low 30.14

Beta 0.71
20 Day Moving Average  609,503.50
Target Price Consensus 35.78

% Price Change % Price Change Relative to S&P 500

4 Week -8.82 4 Week -4.05
12 Week -7.11 12 Week 1.78
YTD -11.26  YTD -2.13
Share Information Dividend Information
Shares Outstanding 106.81 Dividend Yield 4.36%
(millions) Annual Dividend $1.40
'(\ﬂf}lrl'i‘jrﬁgap'ta“za“"” 3,432.81 Payout Ratio 0.63
Short Ratio 559 Change in Payout Ratio -0.01
Last Split Date 06/06/2005 Last Dividend Payout / Amount 01/08/2008 / $0.35
EPS Information Consensus Recommendations
Current Quarter EPS Consensus Estimate 0.48 Current (1=Strong Buy, 5=Strong Sell) 2.43
Current Year EPS Consensus Estimate 2.23 30 Days Ago 2.38
Estimated Long-Term EPS Growth Rate 6.20 60 Days Ago 2.38
Next EPS Report Date 04/24/2008 90 Days Ago 2.29
Fundamental Ratios

P/E EPS Growth Sales Growth

Current FY Estimate: 14.43 vs. Previous Year -2.63% vs. Previous Year -6.82%
Trailing 12 Months: 15.45 vs. Previous Quarter -53.16% vs. Previous Quarter: -7.15%
PEG Ratio 2.33

Price Ratios ROE ROA

http://www.zacks.com/research/print.php?type=report&t=NST 2/11/2008



Zacks.com

Price/Book
Price/Cash Flow
Price / Sales

Current Ratio
12/31/07
09/30/07
06/30/07

Net Margin
12/31/07
09/30/07
06/30/07

Inventory Turnover
12/31/07
09/30/07
06/30/07

2.02
6.02
1.05

0.72
0.72

10.58
9.77

18.09
19.22

12/31/07
09/30/07
06/30/07

Quick Ratio
12/31/07
09/30/07
06/30/07

Pre-Tax Margin
12/31/07
09/30/07
06/30/07
Debt-to-Equity
12/31/07
09/30/07
06/30/07

13.31
13.58
13.31

0.63
0.65

10.58
9.77

1.01
1.04

12/31/07
09/30/07
06/30/07
Operating Margin
12/31/07
09/30/07
06/30/07

Book Value
12/31/07
09/30/07
06/30/07

Debt to Captial
12/31/07
09/30/07
06/30/07

http://www.zacks.com/research/print.php?type=report&t=NST

2.89
2.89
2.80

6.79
6.71
6.20

15.92
15.44

50.28
50.42
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PNM RES INC (HLDG) (nvsE)
PNM 20.06 --0.08

(-0.40%)

Vol. 779,500

13:01 ET

PNM Resources is an energy holding company based in Albuquerque, New Mexico. Its principal subsidiary is Public
Service Company of New Mexico, which provides electric power and natural gas utility services to more than 1.3
million people in New Mexico. The company also sells power on the wholesale market in the Western U.S.

General Information
PNM RESOURCES
Alvarado Square
Albuquerque, NM 87158
Phone: 505 241-2700

Fax: 505 241-4311

Web: www.pnmresources.com
Email: None

Industry UTIL-ELEC PWR
Sector: Utilities

December
12/31/07
02/12/2008

Fiscal Year End
Last Reported Quarter
Next EPS Date

Price and Volume Information

Zacks Rank Fo
Yesterday's Close 20.14
52 Week High 34.28
52 Week Low 18.75
Beta 0.89
20 Day Moving Average 1,421,115.00
Target Price Consensus 24.33

% Price Change

4 Week -10.29
12 Week -14.81
YTD -6.11

Share Information

(Snlqizl;\l?gﬁs())utstandlng 76.78
Market Capitalization
(millions)

Short Ratio 10.36
Last Split Date 06/14/2004

1,546.29

EPS Information

Current Quarter EPS Consensus Estimate 0.31
Current Year EPS Consensus Estimate 1.27
Estimated Long-Term EPS Growth Rate 8.50
Next EPS Report Date 02/12/2008

Fundamental Ratios

P/E EPS Growth
Current FY Estimate: 11.63 vs. Previous Year
Trailing 12 Months:
PEG Ratio 1.37

Price Ratios ROE
Price/Book 0.90 09/30/07

_l |:| [PHH] 30-Day Clazina Prices

23,
22,
22,
21.
21.
20,
20,
149.
149,

= = e o= e

13.89 vs. Previous Quarter

12-17-07 01-16-0&

% Price Change Relative to S&P 500

4 Week -5.08
12 Week -5.95
YTD -5.36

Dividend Information

Dividend Yield 4.57%
Annual Dividend $0.92
Payout Ratio 0.00
Change in Payout Ratio 0.00
Last Dividend Payout / Amount 10/30/2007 / $0.23

Consensus Recommendations

Current (1=Strong Buy, 5=Strong Sell) 2.43
30 Days Ago 2.71
60 Days Ago 2.57
90 Days Ago 2.57

Sales Growth
-34.92% vs. Previous Year -3.19%
215.38% vs. Previous Quarter: 8.40%

ROA
- 09/30/07 -

http://www.zacks.com/research/print.php?type=report&t=PNM
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Price/Cash Flow
Price / Sales

Current Ratio
09/30/07
06/30/07
03/31/07

Net Margin
09/30/07
06/30/07
03/31/07

Inventory Turnover
09/30/07
06/30/07
03/31/07

5.04

0.40
0.58

4.02
6.15

2713
26.05

06/30/07
03/31/07

Quick Ratio
09/30/07
06/30/07
03/31/07

Pre-Tax Margin
09/30/07
06/30/07
03/31/07
Debt-to-Equity
09/30/07
06/30/07
03/31/07

6.49
7.59

0.36
0.53

4.02
6.15

0.72
0.89

06/30/07
03/31/07

Operating Margin
09/30/07
06/30/07
03/31/07

Book Value
09/30/07
06/30/07
03/31/07

Debt to Captial
09/30/07
06/30/07
03/31/07

http://www.zacks.com/research/print.php?type=report&t=PNM

1.85
2.06

4.46
4.92

22.26
22.51

41.79
46.85
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PINNACLE WEST CAP vsk)

PNW 37.05 +-0.11 (-0.30%) Vol. 435,646 12:46 ET
Pinnacle West Capital is engaged, through its subsidiaries, in the generation, transmission, and distribution of
electricity and selling energy, products and services; in real estate development; and in venture capital investment.
Its primary subsidiary is Arizona Public Service Company. The company's other subsidiaries include SunCor, El
Dorado, APSEnergy Services and Pinnacle West Energy.
General Information
PINNACLE WEST
400 North Fifth Street
P.O. Box 53999
Phoenix, AZ 85072-3999
Phone: 602 250-1000
Fax: 602 250-2789
Web: www.pinnaclewest.com
Email: elisa.malagon@pinnaclewest.com
Industry UTIL-ELEC PWR
Sector: Utilities
Fiscal Year End December
Last Reported Quarter 12/31/07
Next EPS Date 04/23/2008
Price and Volume Information
Zacks Rank ﬂ _l |:| [FHH] 30-Day Clazing Prices 430
Yesterday's Close 37.16 420
52 Week High 50.68 el
52 Week Low 36.79 0
Beta 0.65 .
20 Day Moving Average ~ 941,397.13 .0
Target Price Consensus 39.22 570
01-11-05 02-05-05
% Price Change % Price Change Relative to S&P 500
4 Week -12.07 4 Week -7.46
12 Week -13.38 12 Week -5.09
YTD -12.38 YTD -3.36
Share Information Dividend Information
Shares Outstanding Dividend Yield 5.65%
(millions) 100.39
Market C | Annual Dividend $2.10
arket Capitalization .
(millions) 3,730.31 Payout Ratio 0.73
Short Ratio 9.46 Change in Payout Ratio 0.05
Last Split Date N/A Last Dividend Payout / Amount 01/30/2008 / $0.52
EPS Information Consensus Recommendations
Current Quarter EPS Consensus Estimate 0.16 Current (1=Strong Buy, 5=Strong Sell) 3.13
Current Year EPS Consensus Estimate 2.63 30 Days Ago 3.13
Estimated Long-Term EPS Growth Rate 6.70 60 Days Ago 3.14
Next EPS Report Date 04/23/2008 90 Days Ago 3.14
Fundamental Ratios
P/E EPS Growth Sales Growth
Current FY Estimate: 14.14 vs. Previous Year 0.00% vs. Previous Year 3.98%
Trailing 12 Months: 12.99 vs. Previous Quarter -98.41% vs. Previous Quarter: -37.05%
PEG Ratio 212
Price Ratios ROE ROA
http://www.zacks.com/research/print.php?type=report&t=PNW 2/11/2008
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Price/Book
Price/Cash Flow
Price / Sales

Current Ratio
12/31/07
09/30/07
06/30/07

Net Margin
12/31/07
09/30/07
06/30/07

Inventory Turnover
12/31/07
09/30/07
06/30/07

1.04
5.27
1.06

0.82
0.78

12.81
13.02

8.92
9.11

12/31/07
09/30/07
06/30/07

Quick Ratio
12/31/07
09/30/07
06/30/07

Pre-Tax Margin
12/31/07
09/30/07
06/30/07
Debt-to-Equity
12/31/07
09/30/07
06/30/07

8.30
8.29
8.20

0.68
0.65

12.81
13.02

0.90
0.94

12/31/07
09/30/07
06/30/07
Operating Margin
12/31/07
09/30/07
06/30/07

Book Value
12/31/07
09/30/07
06/30/07

Debt to Captial
12/31/07
09/30/07
06/30/07

http://www.zacks.com/research/print.php?type=report&t=PNW

2.58
2.56
2.50

8.19
8.24
8.35

35.58
34.15

47.51
48.57
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PPL CORP (vsg)

PPL 47.57 «1.16

(2.50%)

Vol. 2,957,212

12:51 ET

PPL Corporation is an energy and utility holding company. PPL controls about 11,500 megawatts of generating
capacity in the United States, sells energy in key U.S. markets and delivers electricity to customers in Pennsylvania,

the United Kingdom and Latin America.

General Information
PPL CORP

Two North Ninth Street
Allentown, PA 18101-1179
Phone: 610 774-5151

Fax: 610 774-5106

Web: www.pplweb.com
Email: invrel@pplweb.com

UTIL-ELEC PWR
Utilities

Industry
Sector:

December
12/31/07
05/08/2008

Price and Volume Information

Fiscal Year End
Last Reported Quarter
Next EPS Date

Zacks Rank iz
Yesterday's Close 46.41
52 Week High 55.23
52 Week Low 36.46
Beta 0.37
20 Day Moving Average 2,679,921.00
Target Price Consensus 58.44

% Price Change

4 Week -14.17

_l |:| [PPL] 30-Day Clazina Prices

5.
54,
B3
524
1.
S0
49,
45,
7.
46,

= e e e e e e = = e

01-11-08 12-05-05

% Price Change Relative to S&P 500

4 Week -9.67

12 Week
YTD

Share Information
Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

EPS Information

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

Fundamental Ratios
P/E

Current FY Estimate:
Trailing 12 Months:
PEG Ratio

Price Ratios
Price/Book

-5.57
-10.90 YTD

12 Week

Dividend Information

372.20

Dividend Yield

Annual Dividend
17,273.62 Payout Ratio
205 Change in Payout Ratio

08/25/2005 Last Dividend Payout / Amount

Consensus Recommendations
Current Quarter EPS Consensus Estimate 0.68 Current (1=Strong Buy, 5=Strong Sell)
Current Year EPS Consensus Estimate 2.42 30 Days Ago

10.30 60 Days Ago

05/08/2008 90 Days Ago

EPS Growth
19.17 vs. Previous Year
17.85 vs. Previous Quarter
1.86

ROE
3.45 12/31/07

Sales Growth
27.66% vs. Previous Year

-16.67% vs. Previous Quarter:

ROA
19.12 12/31/07

http://www.zacks.com/research/print.php?type=report&t=PPL

3.46
-1.73

2.63%
$1.22
0.47
0.00

12/06/2007 / $0.31

1.78
1.67
1.67
1.89

-6.84%
-8.91%

5.04

2/11/2008
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Price/Cash Flow
Price / Sales

Current Ratio
12/31/07
09/30/07
06/30/07

Net Margin
12/31/07
09/30/07
06/30/07

Inventory Turnover
12/31/07
09/30/07
06/30/07

10.99
2.61

1.31
1.34

18.67
16.46

6.64
7.26

09/30/07
06/30/07

Quick Ratio
12/31/07
09/30/07
06/30/07

Pre-Tax Margin
12/31/07
09/30/07
06/30/07
Debt-to-Equity
12/31/07
09/30/07
06/30/07

18.35
17.28

1.20
1.23

18.67
16.46

1.39
1.27

09/30/07
06/30/07

Operating Margin
12/31/07
09/30/07
06/30/07

Book Value
12/31/07
09/30/07
06/30/07

Debt to Captial
12/31/07
09/30/07
06/30/07

http://www.zacks.com/research/print.php?type=report&t=PPL

4.82
4.57

15.21
14.24
13.35

13.47
13.91

56.86
57.17

Page 2 of 2
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PROGRESS ENERGY INC (nvsE)

PGN 46.91 --0.84 (-1.76%) Vol. 1,213,400 14:33 ET
CP & L Energy, Inc. is primarily engaged in the generation, transmission,distribution and sale of electricity in portions
of North and South Carolina and Florida and the transmission, distribution and sale of natural gas in portions of
North Carolina. The company provides these and other services through its business segments: electric, natural gas
and other.
General Information
PROGRESS ENERGY
410 South Wilmington Street
Raleigh, NC 27601-1748
Phone: 919 546-6111
Fax: 919 546-2920
Web: www.progress-energy.com
Email: investor.relations@pgnmail.com
Industry UTIL-ELEC PWR
Sector: Utilities
Fiscal Year End December
Last Reported Quarter 12/31/07
Next EPS Date 02/14/2008
Price and Volume Information
Zacks Rank ih ] [PGH] 30-Day Closing Prices S0.0
Yesterday's Close 47.75 4.5
52 Week High 52.75 49,0
52 Week Low 43.12 45.5
Beta 0.71 s
20 Day Moving Average 1,089,392.88 e
Target Price Consensus 49.52 '
12-17-07 01-15-05
% Price Change % Price Change Relative to S&P 500
4 Week -1.71 4 Week 4.00
12 Week 4.42 12 Week 15.27
YTD -1.40 YTD 416
Share Information Dividend Information
Shares Outstanding Dividend Yield 5.15%
= 259.20
:\TIHLOHS(; | Annual Dividend $2.46
arket Capitalization .
(millions) 12,376.90 Payout Ratio 0.00
Short Ratio 4.76 Change in Payout Ratio 0.00
Last Split Date 02/01/1993 Last Dividend Payout / Amount 01/08/2008 / $0.62
EPS Information Consensus Recommendations
Current Quarter EPS Consensus Estimate 0.51 Current (1=Strong Buy, 5=Strong Sell) 2.67
Current Year EPS Consensus Estimate 2.86 30 Days Ago 2.67
Estimated Long-Term EPS Growth Rate 5.20 60 Days Ago 2.67
Next EPS Report Date 02/14/2008 90 Days Ago 2.75
Fundamental Ratios
P/E EPS Growth Sales Growth
Current FY Estimate: 15.77 vs. Previous Year 30.11% vs. Previous Year 6.42%
Trailing 12 Months: 15.86 vs. Previous Quarter 105.08% vs. Previous Quarter: 28.84%
PEG Ratio 3.03
Price Ratios ROE ROA
Price/Book 1.47 09/30/07 - 09/30/07 -
http://www.zacks.com/research/print.php?type=report&t=PGN 1/17/2008
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Price/Cash Flow
Price / Sales

Current Ratio
09/30/07
06/30/07
03/31/07

Net Margin
09/30/07
06/30/07
03/31/07

Inventory Turnover
09/30/07
06/30/07
03/31/07

6.88

1.10
0.95

10.83
9.61

4.88
4.90

06/30/07
03/31/07

Quick Ratio
09/30/07
06/30/07
03/31/07

Pre-Tax Margin
09/30/07
06/30/07
03/31/07
Debt-to-Equity
09/30/07
06/30/07
03/31/07

9.19
8.36

0.79
0.60

10.83
9.61

1.09
1.02

06/30/07
03/31/07

Operating Margin
09/30/07
06/30/07
03/31/07

Book Value
09/30/07
06/30/07
03/31/07

Debt to Captial
09/30/07
06/30/07
03/31/07

http://www.zacks.com/research/print.php?type=report&t=PGN

2.97
2.68

7.60
6.96

32.54
31.95

52.06
50.42

Page 2 of 2
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SCANA CP NEW nvysg)
SCG 39.83

+-0.66 14:39 ET

(-1.63%) Vol. 776,400

SCANA Corporation is an energy-based holding company whose businesses include regulated electric and natural
gas utility operations, telecommunications and other non-regulated energy-related businesses. SCANA?s
subsidiaries serve electric customers in South Carolina, North Carolina and Georgia.

General Information
SCANA CORP

1426 Main Street
Columbia, SC 29201
Phone: 803 217-9000
Fax: 803 748-2344
Web: www.scana.com
Email: None

Industry
Sector:

Fiscal Year End
Last Reported Quarter
Next EPS Date

UTIL-ELEC PWR
Utilities

December
12/31/07
02/12/2008

Price and Volume Information

Zacks Rank
Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average
Target Price Consensus

% Price Change
4 Week

12 Week

YTD

Share Information
Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio
Last Split Date

EPS Information

Current Quarter EPS Consensus Estimate
Current Year EPS Consensus Estimate
Estimated Long-Term EPS Growth Rate

Next EPS Report Date

Fundamental Ratios
P/E

Current FY Estimate:
Trailing 12 Months:
PEG Ratio

Price Ratios
Price/Book

http://www.zacks.com/research/print.php?type=report&t=SCG

- _l [ [2CG1 30-Day Closing Prices

dsd
40.49 3.0
45.49 2.5
32.93 42,0

0.39 41.5

+35.5

582,665.63 .0

43 40.5

12-17-07

01-16-0&

% Price Change Relative to S&P 500
4 Week

12 Week

YTD

-4.91
2.33
-3.94

0.62
12.96
4.66

Dividend Information
Dividend Yield

Annual Dividend
Payout Ratio

Change in Payout Ratio

4.35%

$1.76

0.00

0.00

12/06/2007 / $0.44

116.67

4,723.77

2.01

05/26/1995 Last Dividend Payout / Amount

Consensus Recommendations
Current (1=Strong Buy, 5=Strong Sell)
30 Days Ago
60 Days Ago
90 Days Ago

0.71
2.70
5.00
02/12/2008

2.83
2.60
2.60
2.67

EPS Growth
183.99 vs. Previous Year
15.45 vs. Previous Quarter
2.80

Sales Growth
3.95% vs. Previous Year

68.09%

1.60%

vs. Previous Quarter: 7.15%

ROE
09/30/07

ROA

1.61 - 09/30/07 -

1/17/2008



Zacks.com

Price/Cash Flow
Price / Sales

Current Ratio
09/30/07
06/30/07
03/31/07

Net Margin
09/30/07
06/30/07
03/31/07

Inventory Turnover
09/30/07
06/30/07
03/31/07

6.97

0.81
0.84

9.44
8.91

7.02
717

06/30/07
03/31/07

Quick Ratio
09/30/07
06/30/07
03/31/07

Pre-Tax Margin
09/30/07
06/30/07
03/31/07
Debt-to-Equity
09/30/07
06/30/07
03/31/07

10.55
10.55

0.49
0.53

9.44
8.91

1.01
1.02

06/30/07
03/31/07

Operating Margin
09/30/07
06/30/07
03/31/07

Book Value
09/30/07
06/30/07
03/31/07

Debt to Captial
09/30/07
06/30/07
03/31/07

http://www.zacks.com/research/print.php?type=report&t=SCG

3.14
3.14

6.61
6.57

25.11
24.81

49.28
49.66

Page 2 of 2
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SOUTHERN CO (nvsg)

SO 35.65 +-0.10

(-0.28%)

Vol. 1,803,047

12:58 ET

Southern Energy acquires, develops, builds, owns and operates power production and delivery facilities and
provides a broad range ofenergy-related services to utilities and industrial companies in selectedcountries around
the world. Southern Energy businesses include independent power projects, integrated utilities, a distribution
company, and energy trading and marketing businesses outside the southeastern United States.

General Information

SOUTHN COMPANY

30 Ivan Allen Jr. Boulevard, N.W.
Atlanta, GA 30308

Phone: 404 506-5000

Fax: -

Web: www.southerncompany.com
Email: investors@southerncompany.com

UTIL-ELEC PWR
Utilities

Industry
Sector:

December
12/31/07
04/24/2008

Price and Volume Information

Fiscal Year End
Last Reported Quarter
Next EPS Date

Zacks Rank Fo
Yesterday's Close 35.75
52 Week High 40.60
52 Week Low 33.16
Beta 0.40
20 Day Moving Average 5,707,479.00
Target Price Consensus 37.78

% Price Change

4 Week -10.09

[ [201 30-Day Closing Prices 40

[
o0
LU BTN, B R BT I |

01-11-08 12-05-05

% Price Change Relative to S&P 500
4 Week -5.38

12 Week
YTD

Share Information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio
Last Split Date

EPS Information

Current Quarter EPS Consensus Estimate

-3.43 12 Week

-7.74 YTD

Dividend Information
759.48 Dividend Yield
Annual Dividend
27,151.38 Payout Ratio
4.39 Change in Payout Ratio

03/01/1994 Last Dividend Payout / Amount

Consensus Recommendations

0.45 Current (1=Strong Buy, 5=Strong Sell)

Current Year EPS Consensus Estimate 2.31 30 Days Ago
Estimated Long-Term EPS Growth Rate 4.60 60 Days Ago
04/24/2008 90 Days Ago

Next EPS Report Date

Fundamental Ratios
P/E

Current FY Estimate:
Trailing 12 Months:
PEG Ratio

Price Ratios
Price/Book

EPS Growth
15.50 vs. Previous Year
15.96 vs. Previous Quarter
3.37

ROE
2.19 12/31/07

Sales Growth
8.00% vs. Previous Year

-72.73% vs. Previous Quarter:

ROA
14.24 12/31/07

http://www.zacks.com/research/print.php?type=report&t=SO

5.81
1.76

4.50%
$1.61
0.72
0.00

01/31/2008 / $0.40

2.53
2.57
2.57
2.72

5.96%
-30.88%

3.83

2/11/2008
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Price/Cash Flow
Price / Sales

Current Ratio
12/31/07
09/30/07
06/30/07

Net Margin
12/31/07
09/30/07
06/30/07

Inventory Turnover
12/31/07
09/30/07
06/30/07

8.82
1.77

0.89
0.87

17.18
17.08

5.42
5.45

09/30/07
06/30/07

Quick Ratio
12/31/07
09/30/07
06/30/07

Pre-Tax Margin
12/31/07
09/30/07
06/30/07
Debt-to-Equity
12/31/07
09/30/07
06/30/07

14.26
14.51

0.65
0.60

17.18
17.08

1.12
1.19

09/30/07
06/30/07

Operating Margin
12/31/07
09/30/07
06/30/07

Book Value
12/31/07
09/30/07
06/30/07

Debt to Captial
12/31/07
09/30/07
06/30/07

http://www.zacks.com/research/print.php?type=report&t=SO

3.82
3.87

11.01
11.05
11.19

16.32
15.68

51.31
52.90
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2/11/2008



Zacks.com Page 1 of 2

A ZACKS

INVESTMENT RESEARCH
Proven Ratings, Research& Recommendations
Zacks.com Quotes and Research

TECO ENERGY INC nvsE)

TE 16.20 +-0.02 (-0.12%) Vol. 713,000

TECO Energy, Inc. is a diversified, energy-related holding company. Its principal businesses are Tampa Electric,
Peoples Gas, Florida's largest natural gas distributor; TECO Power Services, an independent power company;
TECO Transport, a river and ocean transportation company; TECO Coal, producer of coal and synthetic fuel; and
TECO Solutions, an energy services/engineering company. (Company Press Release)

13:03 ET

General Information

TECO ENERGY

702 N. Franklin Street

Tampa, FL 33602

Phone: 813-228-1111

Fax: 813-228-1670

Web: www.tecoenergy.com

Email: investorrelations@tecoenergy.com

UTIL-ELEC PWR
Utilities

Industry
Sector:

December
12/31/07
05/06/2008

Price and Volume Information

Fiscal Year End
Last Reported Quarter
Next EPS Date

" _l [ [TE1 30-Day Closing Prices
Zacks Rank s 17.

Yesterday's Close 16.22 17.
52 Week High 18.58 16
52 Week Low 14.84 16,
Beta 0.68 16.
20 Day Moving Average  1,986,913.38 16

Target Price Consensus 17.72 15,
ni-11-03 02=03-03

L - - I )

% Price Change Relative to S&P 500
4 Week

12 Week

YTD

% Price Change
4 Week

12 Week

YTD

-0.99
3.93
3.95

-5.92
-5.15
-5.75

Share Information
Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

EPS Information

Current Quarter EPS Consensus Estimate
Current Year EPS Consensus Estimate
Estimated Long-Term EPS Growth Rate

Next EPS Report Date

Fundamental Ratios
P/E

Current FY Estimate:
Trailing 12 Months:
PEG Ratio

Price Ratios
Price/Book

Dividend Information

210.68

Dividend Yield

Annual Dividend

3,417.20

6.43
08/31/1993

Payout Ratio
Change in Payout Ratio
Last Dividend Payout / Amount

Consensus Recommendations

0.22
1.05
7.30
05/06/2008

EPS Growth
15.49 vs. Previous Year
15.60 vs. Previous Quarter
2.11

ROE
1.83 12/31/07

Current (1=Strong Buy, 5=Strong Sell)
30 Days Ago
60 Days Ago
90 Days Ago

Sales Growth
11.11% vs. Previous Year

-47.37%

ROA

12.01 12/31/07

http://www.zacks.com/research/print.php?type=report&t=TE

vs. Previous Quarter:

4.81%
$0.78
0.75
-0.01

11/13/2007 / $0.19

3.00
2.71
2.71
2.71

3.89%

-13.30%

3.01

2/11/2008



Zacks.com

Price/Cash Flow
Price / Sales

Current Ratio
12/31/07
09/30/07
06/30/07

Net Margin
12/31/07
09/30/07
06/30/07

Inventory Turnover
12/31/07
09/30/07
06/30/07

6.85
0.97

1.35
1.24

9.04
9.12

15.82
14.95

09/30/07
06/30/07

Quick Ratio
12/31/07
09/30/07
06/30/07

Pre-Tax Margin
12/31/07
09/30/07
06/30/07
Debt-to-Equity
12/31/07
09/30/07
06/30/07

11.86
12.07

1.11
0.99

9.04
9.12

1.85
1.90

09/30/07
06/30/07

Operating Margin
12/31/07
09/30/07
06/30/07

Book Value
12/31/07
09/30/07
06/30/07

Debt to Captial
12/31/07
09/30/07
06/30/07

http://www.zacks.com/research/print.php?type=report&t=TE

2.93
2.88

6.17
6.08
6.15

8.88
8.67

64.89
65.57

Page 2 of 2
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UIL 34.16 +-0.82 (-2.34%) Vol. 112,100

UIL HLDG CORP vse)

14:50 ET

UIL Holdings Corporation is the holding company for The United llluminating Company and United Resources.
United Illluminating Company is aNew Haven-based regional distribution utility that provides electricity and energy-
related services to customers in municipalities in the Greater New Haven and Greater Bridgeport areas.(PR)

General Information

UIL HOLDINGS CP

157 Church Street

New Haven, CT 06506

Phone: 203 499-2000

Fax: 203 499-2414

Web: www.uil.com

Email: Susan.Allen@uinet.com

Industry UTIL-ELEC PWR
Sector: Utilities

Fiscal Year End December
Last Reported Quarter 12/31/07
Next EPS Date 02/19/2008

Price and Volume Information

. _l |:| [UIL] 30-Day Clozikmg Prices
Zacks Rank -

Yesterday's Close 34.98 7.0
52 Week High 41.24 6.5
52 Week Low 27.02 6.0
Beta 1.06
20 Day Moving Average  136,190.50
Target Price Consensus 36.38

375

355

35.0

12-17-07 01-16-0&

% Price Change % Price Change Relative to S&P 500

4 Week -2.07 4 Week 3.62
12 Week 6.16 12 Week 17.19
YTD -5.33 YTD 2.31

Share Information Dividend Information

Shares Outstanding 2516 Dividend Yield 4.94%
(millions) Annual Dividend $1.73
'(\ﬂf}lrl‘i‘jrﬁgap'ta“za“°” 880.10 Payout Ratio 0.00
Short Ratio 11.49 Change in Payout Ratio 0.00
Last Split Date 07/05/2006 Last Dividend Payout / Amount 12/03/2007 / $0.43
EPS Information Consensus Recommendations

Current Quarter EPS Consensus Estimate 0.23 Current (1=Strong Buy, 5=Strong Sell) 2.33
Current Year EPS Consensus Estimate 1.74 30 Days Ago 2.33
Estimated Long-Term EPS Growth Rate - 60 Days Ago 2.33
Next EPS Report Date 02/19/2008 90 Days Ago 2.33

Fundamental Ratios

P/E EPS Growth Sales Growth

Current FY Estimate: 17.32 vs. Previous Year 19.74% vs. Previous Year 2.58%
Trailing 12 Months: 22.00 vs. Previous Quarter 139.47% vs. Previous Quarter: 23.60%
PEG Ratio -

Price Ratios ROE ROA
Price/Book 1.90 09/30/07 - 09/30/07 -

http://www.zacks.com/research/print.php?type=report&t=UIL
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Price/Cash Flow
Price / Sales

Current Ratio
09/30/07
06/30/07
03/31/07

Net Margin
09/30/07
06/30/07
03/31/07

Inventory Turnover
09/30/07
06/30/07
03/31/07

6.21

1.18
1.02

18.20
18.31

181.28
205.45

06/30/07
03/31/07

Quick Ratio
09/30/07
06/30/07
03/31/07

Pre-Tax Margin
09/30/07
06/30/07
03/31/07
Debt-to-Equity
09/30/07
06/30/07
03/31/07

8.69
7.67

1.16
1.01

18.20
18.31

1.09
0.89

06/30/07
03/31/07

Operating Margin
09/30/07
06/30/07
03/31/07

Book Value
09/30/07
06/30/07
03/31/07

Debt to Captial
09/30/07
06/30/07
03/31/07

http://www.zacks.com/research/print.php?type=report&t=UIL

2.37
2.16

4.70
4.26

18.45
18.01

52.07
47.16

Page 2 of 2
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VECTREN CORP (nvsE)

vvC 27.93 --0.11 (-0.39%) Vol. 141,200 13:08 ET
Vectren Corp., through its regulated subsidiaries Indiana Gas and SIGECO, offers gas and/or electricity to
customers in adjoining service areas that cover nearly two-thirds of Indiana. Vectren's non-regulated subsidiaries
currently offer energy-related products and services, including energy marketing, fiber-optic based communication
services, and utility related services including materials management, debt collections, locating, meter reading and
trenching services to customers throughout the surrounding region. (PRESS RELEASE)
General Information
VECTREN CORP
One Vectren Square
Evansville, IN 47708
Phone: 812 491-4000
Fax: -
Web: www.vectren.com
Email: sschein@vectren.com
Industry UTIL-GAS DISTR
Sector: Utilities
Fiscal Year End December
Last Reported Quarter 12/31/07
Next EPS Date 04/22/2008
Price and Volume Information
Zacks Rank ﬂ _l |:| [MC] 50-Dag Clazing Prices 9.5
Yesterday's Close 28.04 2.0
52 Week High 30.50 5
52 Week Low 24.85 .0
Beta 0.53 s
20 Day Moving Average  432,051.19 e
Target Price Consensus 32.33 S
01-11-05 02-05-05
% Price Change % Price Change Relative to S&P 500
4 Week -2.91 4 Week 2.18
12 Week -2.47 12 Week 6.87
YTD -3.34 YTD 6.61
Share Information Dividend Information
Shares Outstanding 76.52 Dividend Yield 4.64%
|(\;|m”|l<onsc; | Annual Dividend $1.30
arket Capitalization .
(millions) 2,145.54 Payout Ratio 0.70
Short Ratio 26.68 Change in Payout Ratio -0.02
Last Spllt Date 10/05/1998 Last Dividend Payout / Amount 11/13/2007 / $032
EPS Information Consensus Recommendations
Current Quarter EPS Consensus Estimate 0.92 Current (1=Strong Buy, 5=Strong Sell) 1.88
Current Year EPS Consensus Estimate 1.95 30 Days Ago 1.83
Estimated Long-Term EPS Growth Rate 4.70 60 Days Ago 1.83
Next EPS Report Date 04/22/2008 90 Days Ago 1.83
Fundamental Ratios
P/E EPS Growth Sales Growth
Current FY Estimate: 14.35 vs. Previous Year 7.27% vs. Previous Year 5.86%
Trailing 12 Months: 15.07 vs. Previous Quarter 227.78% vs. Previous Quarter: 69.06%
PEG Ratio 3.07
Price Ratios ROE ROA
http://www.zacks.com/research/print.php?type=report&t=VVC 2/11/2008
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Price/Book
Price/Cash Flow
Price / Sales

Current Ratio
12/31/07
09/30/07
06/30/07

Net Margin
12/31/07
09/30/07
06/30/07

Inventory Turnover
12/31/07
09/30/07
06/30/07

1.77
7.44
0.94

0.61
0.60

8.84
8.09

9.17
9.30

12/31/07
09/30/07
06/30/07

Quick Ratio
12/31/07
09/30/07
06/30/07

Pre-Tax Margin
12/31/07
09/30/07
06/30/07
Debt-to-Equity
12/31/07
09/30/07
06/30/07

11.65
11.46
11.46

0.39
0.43

8.84
8.09

1.00
0.99

12/31/07
09/30/07
06/30/07
Operating Margin
12/31/07
09/30/07
06/30/07

Book Value
12/31/07
09/30/07
06/30/07

Debt to Captial
12/31/07
09/30/07
06/30/07

http://www.zacks.com/research/print.php?type=report&t=VVC

3.57
3.46
3.46

6.22
6.16
6.18

15.85
15.94

49.92
49.79

Page 2 of 2
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XCEL ENERGY INC (nvsE)

XEL 20.58 --0.03 (-0.15%) Vol. 1,184,829 13:10 ET
Xcel Energy Inc. is predominantly an operating public utility engaged in the generation, transmission and distribution
of electricity and the transportation, storage and distribution of natural gas. The company has two significant
subsidiaries, Northern States Power Company, a Wisconsin corporation, and NRG Energy, Inc.
General Information
XCEL ENERGY INC
414 Nicollet Mall
Minneapolis, MN 55401
Phone: 612 330-5500
Fax: 612 330-2900
Web: www.xcelenergy.com
Email: Paul.A.Johnson@xcelenergy.com
Industry UTIL-ELEC PWR
Sector: Utilities
Fiscal Year End December
Last Reported Quarter 12/31/07
Next EPS Date 04/23/2008
Price and Volume Information
ZaCkS Rank L.H _l |:| [XEL] 30-Day Clazina Prices 5.0
Yesterday's Close 20.61 22.8
52 Week High 25.03 22,0
52 Week Low 19.59 1.5
Beta 0.72 .
20 Day Moving Average 2,947,012.50 .
Target Price Consensus 23.67 '
01-11-05 02-05-05
% Price Change % Price Change Relative to S&P 500
4 Week -8.64 4 Week -3.86
12 Week -6.95 12 Week 1.96
YTD -8.68 YTD 0.72
Share Information Dividend Information
Shares Outstanding Dividend Yield 4.46%
(millions) 419.93
Market C | Annual Dividend $0.92
arket Capitalization .
(millions) 8,654.76 Payout Ratio 0.63
Short Ratio 11.51 Change in Payout Ratio -0.08
Last Spllt Date 06/02/1998 Last Dividend Payout / Amount 12/24/2007 / $023
EPS Information Consensus Recommendations
Current Quarter EPS Consensus Estimate 0.29 Current (1=Strong Buy, 5=Strong Sell) 2.50
Current Year EPS Consensus Estimate 1.51 30 Days Ago 2.43
Estimated Long-Term EPS Growth Rate 5.20 60 Days Ago 2.43
Next EPS Report Date 04/23/2008 90 Days Ago 2.43
Fundamental Ratios
P/E EPS Growth Sales Growth
Current FY Estimate: 13.65 vs. Previous Year 36.36% vs. Previous Year 5.53%
Trailing 12 Months: 14.02 vs. Previous Quarter -46.43% vs. Previous Quarter: 8.47%
PEG Ratio 2.62
Price Ratios ROE ROA
Price/Book 1.40 12/31/07 10.59 12/31/07 2.84
http://www.zacks.com/research/print.php?type=report&t=XEL 2/11/2008
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Price/Cash Flow
Price / Sales

Current Ratio
12/31/07
09/30/07
06/30/07

Net Margin
12/31/07
09/30/07
06/30/07

Inventory Turnover
12/31/07
09/30/07
06/30/07

5.69
0.86

1.07
0.87

8.65
7.88

10.20
10.02

09/30/07
06/30/07

Quick Ratio
12/31/07
09/30/07
06/30/07

Pre-Tax Margin
12/31/07
09/30/07
06/30/07
Debt-to-Equity
12/31/07
09/30/07
06/30/07

10.10
9.93

0.84
0.72

8.65
7.88

1.18
1.10

09/30/07
06/30/07

Operating Margin
12/31/07
09/30/07
06/30/07

Book Value
12/31/07
09/30/07
06/30/07

Debt to Captial
12/31/07
09/30/07
06/30/07

http://www.zacks.com/research/print.php?type=report&t=XEL

2.70
2.65

6.34
6.08
5.85

14.68
14.66

53.65
52.03

Page 2 of 2
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Selected Yields

3 Months Year
Recent Ago Ago
(2/06/08) (11/07/07) (2/07/07)

3 Months Year
Recent Ago Ago

(2/06/08) (11/07/07) (2/07/07)

TAXABLE

Market Rates

Discount Rate 3.50 5.00 6.25
Federal Funds 3.00 4.50 5.25
Prime Rate 6.00 7.50 8.25
30-day CP (A1/P1) 3.04 4.53 5.24
3-month LIBOR 3.13 4.90 5.36
Bank CDs
6-month 2.30 2.83 3.27
1-year 2.39 3.55 3.86
5-year 2.86 3.90 3.91
U.S. Treasury Securities
3-month 2.09 3.44 5.15
6-month 2.09 3.73 5.15
1-year 2.06 3.83 5.07
5-year 2.65 3.88 4.73
10-year 3.59 4.31 4.74
10-year (inflation-protected) 1.26 1.91 2.38
30-year 4.36 4.65 4.85
30-year Zero 4.40 4.66 4.80
Treasury Security Yield Curve
6.00%
[
4.50% — /
3.00% |
L~ — Current
— Year-Ago
1.50%
3 6 1 2 35 10 30
Mos.  Years

Mortgage-Backed Securities
GNMA 6.5%

FHLMC 6.5% (Gold)

FNMA 6.5%

FNMA ARM

Corporate Bonds

Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A

Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada

Germany

Japan

United Kingdom

Preferred Stocks

Utility A

Financial A

Financial Adjustable A

TAX-EXEMPT
Bond Buyer Indexes
20-Bond Index (GOs)
25-Bond Index (Revs)

General Obligation Bonds (GOs)

1-year Aaa
1-year A
5-year Aaa
5-year A
10-year Aaa
10-year A
25/30-year Aaa
25/30-year A

Revenue Bonds (Revs) (25/30-Year)

Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Aaa

Federal Reserve Data

4.31 5.53 5.72
4.68 5.75 5.82
4.21 5.58 5.76
5.19 5.90 5.62
5.54 5.81 5.56
6.12 5.89 5.79
6.02 6.07 5.81
6.20 6.15 6.07
3.79 4.28 4.11
3.90 4.15 4.03
1.43 1.57 1.74
4.46 4.83 4.96
6.09 6.38 6.14
6.95 7.84 6.44
5.51 5.51 5.51
4.39 4.40 4.31
4.76 4.73 4.59
1.65 3.30 3.60
1.75 3.34 3.70
2.66 3.46 3.62
2.96 3.76 3.90
3.34 3.84 3.76
3.63 4.14 4.17
4.26 4.52 4.10
4.39 4.67 4.42
4.40 4.72 4.48
4.40 4.72 4.41
4.70 4.95 4.65
4.80 4.90 4.65
4.45 4.72 4.52

Excess Reserves

Borrowed Reserves
Net Free/Borrowed Reserves

M1 (Currency+demand deposits)
M2 (M1+savings+small time deposits)

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)
Recent Levels

Average Levels Over the Last...

1/30/08 1/16/08 Change 12 WKks. 26 WKks. 52 Wks.
1460 1710 -250 1701 2145 1861
390 1377 -987 1699 1291 729
1070 333 737 2 854 1133
MONEY SUPPLY

(One-Week Period; in Billions, Seasonally Adjusted)
Recent Levels

1/21/08 1/14/08 Change
1372.3 1345.8 26.5
7491.7 7441.3 50.4

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
1.2% 0.6% -0.0%
6.6% 5.9% 5.7%

©2008, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. THE PUBLISHER .
IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part of it may be reproduced, KR bscribe call 1-800-833-0046.

resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.



FEBRUARY 8, 2008

VALUE LINE SELECTION & OPINION

PAGE 4297

Selected Yields

3 Months Year
Recent Ago Ago
(1/30/08) (10/31/07) (1/31/07)

3 Months Year
Recent Ago Ago

(1/30/08)  (10/31/07) (1/31/07)

TAXABLE
Market Rates

Discount Rate 3.50 5.00 6.25
Federal Funds 3.00 4.50 5.25
Prime Rate 6.00 7.50 8.25
30-day CP (A1/P1) 3.06 4.53 5.24
3-month LIBOR 3.24 4.89 5.36
Bank CDs
6-month 2.50 2.89 3.30
1-year 2.60 3.57 3.86
5-year 3.01 3.90 3.91
U.S. Treasury Securities
3-month 2.15 3.91 5.10
6-month 2.22 4.07 5.14
1-year 2.33 3.98 511
5-year 2.84 4.17 4.80
10-year 3.67 4.47 4.81
10-year (inflation-protected) 1.25 2.13 2.38
30-year 4.38 4.75 4.91
30-year Zero 4.46 4.74 4.86
Treasury Security Yield Curve

6.00%

5.00% | [~l__|

4.00% — /

3.00% /

2.00% T

= Current
— Year-Ago
1.00%
3 6 1 2 35 10 30

Mos.  Years

Mortgage-Backed Securities
GNMA 6.5%

FHLMC 6.5% (Gold)

FNMA 6.5%

FNMA ARM

Corporate Bonds

Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A

Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada

Germany

Japan

United Kingdom

Preferred Stocks

Utility A

Financial A

Financial Adjustable A

TAX-EXEMPT
Bond Buyer Indexes
20-Bond Index (GOs)
25-Bond Index (Revs)

General Obligation Bonds (GOs)

1-year Aaa
1-year A
5-year Aaa
5-year A
10-year Aaa
10-year A
25/30-year Aaa
25/30-year A

Revenue Bonds (Revs) (25/30-Year)

Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Aaa

Federal Reserve Data

4.38 5.65 5.79
4.65 5.79 5.91
4.28 5.64 5.84
5.30 5.91 5.63
5.60 5.88 5.63
6.15 5.96 5.84
6.06 6.13 5.88
6.15 6.22 6.14
3.90 4.31 4.18
4.02 4.24 4.10
1.44 1.61 1.70
4.57 4.93 4.98
6.01 6.22 6.10
7.08 6.95 6.43
5.55 5.50 5.50
4.29 4.33 4.32
4.71 4.67 4.59
2.06 3.32 3.61
2.52 3.42 3.71
2.73 3.47 3.69
2.98 3.77 3.88
3.34 3.81 3.86
3.72 4.11 4.28
4.27 4.40 4.17
4.48 4.58 4.50
4.60 4.55 4.60
4.60 4.65 4.57
4.70 4.80 4.66
4.75 4.80 4.68
4.55 4.65 4.58

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

M1 (Currency+demand deposits)
M2 (M1+savings+small time deposits)

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)
Recent Levels

Average Levels Over the Last...

1/16/08 1/2/08 Change 12 WKks. 26 WKks. 52 Wks.
1713 2393 -680 1606 2160 1867
1377 5308 -3931 1682 1284 720

336 -2915 3251 -76 876 1147
MONEY SUPPLY

(One-Week Period; in Billions, Seasonally Adjusted)
Recent Levels

1/14/08 1/7/08 Change
1345.7 1361.8 -16.1
7440.8 7457.7 -16.9

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
-7.6% -3.7% -2.5%
4.3% 4.8% 5.0%

©2008, Value Line Publishing, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. THE PUBLISHER .
IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part of it may be reproduced, KR bscribe call 1-800-833-0046.

resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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Selected Yields

3 Months Year
Recent Ago Ago
(1/23/08) (10/24/07) (1/24/07)

3 Months Year
Recent Ago Ago

(1/23/08) (10/24/07) (1/24/07)

TAXABLE
Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/P1)
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year

10-year (inflation-protected)

30-year
30-year Zero

4.00 5.25 6.25
3.50 4.75 5.25
6.50 7.75 8.25
3.12 4.72 5.25
3.33 5.07 5.36
2.64 2.89 3.30
2.96 3.62 3.86
3.35 3.91 3.91
2.22 3.87 5.12
231 4.00 5.16
2.29 4.01 5.10
2.74 3.99 4.80
3.60 4.34 4.81
1.32 2.05 241
4.31 4.64 4.91
4.39 4.66 4.86

Treasury Security Yield Curve

6.00%
5.00% —{ |
t—l
4.00% — /
3.00% - /
— __/

2.00% —
— Current
— Year-Ago

1.00%

3 6 1 2335
Mos.  Years

30

Mortgage-Backed Securities
GNMA 6.5%

FHLMC 6.5% (Gold)

FNMA 6.5%

FNMA ARM

Corporate Bonds

Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A

Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada

Germany

Japan

United Kingdom

Preferred Stocks

Utility A

Financial A

Financial Adjustable A

TAX-EXEMPT
Bond Buyer Indexes
20-Bond Index (GOs)
25-Bond Index (Revs)

General Obligation Bonds (GOs)

1-year Aaa
1-year A
5-year Aaa
5-year A
10-year Aaa
10-year A
25/30-year Aaa
25/30-year A

Revenue Bonds (Revs) (25/30-Year)

Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Aaa

Federal Reserve Data

4.57 5.56 5.75
4.97 5.76 5.83
4.61 5.61 5.76
5.28 5.88 5.58
5.86 5.68 5.62
6.05 5.86 5.83
6.13 6.03 5.87
6.20 6.09 6.14
3.88 4.29 4.17
3.89 4.15 4.04
1.36 1.58 1.67
4.42 4.84 4.91
6.03 6.23 6.12
7.35 6.91 6.47
5.50 5.50 5.50
4.15 4.39 4.25
4.63 4.73 4.55
2.10 3.35 3.57
2.20 3.45 3.67
2.60 3.42 3.64
2.70 3.72 3.92
3.17 3.71 3.80
3.37 4.01 4.20
4.11 4.27 4.13
4.31 4.45 4.45
4.40 4.50 4.50
4.45 4.50 4.43
4.55 4.65 4.60
4.60 4.60 4.60
4.45 4.50 4.49

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

M1 (Currency+demand deposits)

M2 (M1+savings+small time deposits)

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)
Recent Levels

Average Levels Over the Last...

1/16/08 1/2/08 Change 12 WKks. 26 WKks. 52 Wks.
1712 2382 -670 1604 2160 1867
1377 5308 -3931 1682 1284 720

335 -2926 3261 -78 875 1147
MONEY SUPPLY

(One-Week Period; in Billions, Seasonally Adjusted)
Recent Levels

1/7/08 12/31/07 Change
1363.0 1363.2 -0.2
7455.6 7461.5 -5.9

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
-0.8% -0.6% 0.0%
5.1% 5.7% 5.5%
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Selected Yields

3 Months Year
Recent Ago Ago
(1/16/08) (10/17/07) (1/17/07)

3 Months Year
Recent Ago Ago

(1/16/08) (10/17/07) (1/17/07)

TAXABLE
Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/P1)
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year

10-year (inflation-protected)

30-year
30-year Zero

4.75 5.25 6.25
4.25 4.75 5.25
7.25 7.75 8.25
3.99 4.86 5.24
3.95 5.20 5.36
2.80 2.90 3.30
3.22 3.61 3.85
3.58 3.91 3.91
3.13 3.99 5.10
3.03 4.16 5.15
2.87 4.26 5.06
3.01 4.21 4.77
3.74 4.55 4.78
1.45 2.25 2.48
4.34 4.83 4.87
4.42 4.82 4.82

6.00%

Treasury Security Yield Curve

5.00%

4.00% —

3.00% 7\\

2.00%

e

-

= Current
— Year-Ago

3 6 1 2335
Mos.  Years

30

Mortgage-Backed Securities
GNMA 6.5%

FHLMC 6.5% (Gold)

FNMA 6.5%

FNMA ARM

Corporate Bonds

Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A

Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada

Germany

Japan

United Kingdom

Preferred Stocks

Utility A

Financial A

Financial Adjustable A

TAX-EXEMPT
Bond Buyer Indexes
20-Bond Index (GOs)
25-Bond Index (Revs)

General Obligation Bonds (GOs)

1-year Aaa
1-year A
5-year Aaa
5-year A
10-year Aaa
10-year A
25/30-year Aaa
25/30-year A

Revenue Bonds (Revs) (25/30-Year)

Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Aaa

Federal Reserve Data

4.69 5.70 5.68
5.10 5.85 5.81
4.75 5.80 5.75
5.34 5.89 5.58
5.79 5.93 5.62
6.03 6.01 5.83
6.07 6.21 5.86
6.22 6.27 6.14
3.82 4.43 4.16
3.98 4.39 4.04
1.39 1.66 1.69
4.38 5.03 4.90
5.96 6.23 6.01
7.39 6.85 6.42
5.49 5.49 5.49
4.21 4.48 4.21
4.66 4.78 4.55
2.60 3.36 3.57
2.65 3.46 3.67
2.88 3.50 3.63
3.18 3.80 3.82
3.36 3.80 3.79
3.65 4.10 4.21
4.12 4.37 4.14
4.25 4.55 4.47
4.25 4.50 4.58
4.25 4.60 4.54
4.50 4.75 4.63
4.55 4.70 4.65
4.30 4.60 4.53

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

M1 (Currency+demand deposits)

M2 (M1+savings+small time deposits)

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)
Recent Levels

Average Levels Over the Last...

1/2/08 12/19/07 Change 12 WKks. 26 WKks. 52 Wks.
2393 1169 1224 1667 2189 1885
5308 3833 1475 1518 1199 676

-2915 -2664 -251 150 990 1209

MONEY SUPPLY

(One-Week Period; in Billions, Seasonally Adjusted)
Recent Levels

12/31/07 12/24/07 Change
1364.3 1355.2 9.1
7471.9 7467.6 4.3

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
2.4% -0.5% 0.5%
4.8% 5.6% 5.7%
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Selected Yields

3 Months Year
Recent Ago Ago
(1/09/08) (10/10/07) (1/10/07)

3 Months Year
Recent Ago Ago

(1/09/08) (10/10/07) (1/10/07)

TAXABLE
Market Rates

Discount Rate 4.75 5.25 6.25
Federal Funds 4.25 4.75 5.25
Prime Rate 7.25 7.75 8.25
30-day CP (A1/P1) 4.28 4.84 5.24
3-month LIBOR 4.44 5.25 5.36
Bank CDs
6-month 2.77 2.90 3.30
1-year 3.38 3.61 3.85
5-year 3.73 3.92 3.91
U.S. Treasury Securities
3-month 3.23 4.04 5.08
6-month 3.25 4.26 5.12
1-year 3.09 4.23 5.02
5-year 3.13 4.37 4.67
10-year 3.82 4.65 4.68
10-year (inflation-protected) 1.53 2.35 2.42
30-year 4.34 4.87 4.78
30-year Zero 4.39 4.85 4.72
Treasury Security Yield Curve
5.50%
5.00% -
4.50% —
3.50% —
TN
3.00% —
\ / = Current
l — Year-Ago
2.50%
3 612335 10 30
Mos.  Years

Mortgage-Backed Securities
GNMA 6.5%

FHLMC 6.5% (Gold)

FNMA 6.5%

FNMA ARM

Corporate Bonds

Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A

Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada

Germany

Japan

United Kingdom

Preferred Stocks

Utility A

Financial A

Financial Adjustable A

TAX-EXEMPT
Bond Buyer Indexes
20-Bond Index (GOs)
25-Bond Index (Revs)

General Obligation Bonds (GOs)

1-year Aaa
1-year A
5-year Aaa
5-year A
10-year Aaa
10-year A
25/30-year Aaa
25/30-year A

Revenue Bonds (Revs) (25/30-Year)

Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Aaa

Federal Reserve Data

5.04 5.90 5.61
5.28 5.98 5.73
5.18 5.92 5.64
5.36 5.90 5.58
5.79 5.97 5.53
5.98 6.06 5.74
5.99 6.27 5.76
6.17 6.34 6.06
3.87 4.45 4.08
4.09 4.35 4.02
1.48 1.74 1.76
4.40 4.98 4.81
6.00 6.23 6.03
7.61 6.83 6.41
5.48 5.49 5.49
4.32 4.42 4.15
4.72 4.72 4.50
2.70 3.38 3.50
2.80 3.48 3.60
2.97 3.53 3.54
3.07 3.83 3.82
3.43 3.84 3.72
3.73 4.14 4.12
4.14 4.43 4.06
4.34 4.61 4.38
4.45 4.55 4.41
4.50 4.65 4.39
4.60 4.80 4.50
4.65 4.78 4.53
4.50 4.65 4.47

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

M1 (Currency+demand deposits)

M2 (M1+savings+small time deposits)

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels

Average Levels Over the Last...

1/2/08 12/19/07 Change 12 Wks. 26 Wks. 52 Wks.

2392 1174 1218 1668 2189 1886
35307 3833 31474 5803 3342 1787
-32915 -2659 -30256 -4135 -1153 98

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Adjusted)

Recent Levels

12/24/07 12/17/07 Change
1355.1 1361.0 -5.9
7468.3 7460.2 8.1

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
1.5% 0.7% -1.4%
4.8% 5.6% 5.9%
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Selected Yields

3 Months Year
Recent Ago Ago
(1/02/08) (10/03/07) (1/03/07)

3 Months Year
Recent Ago Ago

(1/02/08) (10/03/07) (1/03/07)

TAXABLE
Market Rates

Discount Rate 4.75 5.25 6.25
Federal Funds 4.25 4.75 5.25
Prime Rate 7.25 7.75 8.25
30-day CP (A1/P1) 4.40 4.82 5.24
3-month LIBOR 4.68 5.24 5.36
Bank CDs
6-month 2.81 291 3.30
1-year 3.43 3.70 3.85
5-year 3.73 3.92 3.91
U.S. Treasury Securities
3-month 3.25 3.94 5.04
6-month 3.30 4.15 5.07
1-year 3.17 4.10 5.01
5-year 3.28 4.25 4.65
10-year 3.90 4.56 4.66
10-year (inflation-protected) 1.56 2.29 2.36
30-year 4.35 4.80 4.76
30-year Zero 4.38 4.80 4.71
Treasury Security Yield Curve

5.50%

5.00% —

4.50% —

3.50% |

3.00% \——- — Current

— Year-Ago
2.50%
3 6 1 2 35 10 30

Mos.  Years

Mortgage-Backed Securities
GNMA 6.5%

FHLMC 6.5% (Gold)

FNMA 6.5%

FNMA ARM

Corporate Bonds

Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A

Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada

Germany

Japan

United Kingdom

Preferred Stocks

Utility A

Financial A

Financial Adjustable A

TAX-EXEMPT
Bond Buyer Indexes
20-Bond Index (GOs)
25-Bond Index (Revs)

General Obligation Bonds (GOs)

1-year Aaa
1-year A
5-year Aaa
5-year A
10-year Aaa
10-year A
25/30-year Aaa
25/30-year A

Revenue Bonds (Revs) (25/30-Year)

Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Aaa

Federal Reserve Data

5.36 5.81 5.53
5.44 5.96 5.67
5.37 5.88 5.60
5.38 5.89 5.58
5.86 5.97 5.50
5.92 6.02 5.73
5.94 6.22 5.79
6.11 6.31 6.06
3.91 4.36 4.05
4.21 4.33 3.95
1.51 1.69 1.69
4.44 4.97 4.79
6.31 6.32 6.07
8.12 6.87 6.40
5.48 5.48 5.48
4.44 4.48 4.17
4.80 4.77 4.56
2.88 3.38 3.50
2.92 3.48 3.60
3.19 3.48 3.54
3.49 3.58 3.83
3.61 3.76 3.72
3.90 4.26 4.14
4.26 4.38 4.06
4.37 4.68 4.39
4.40 4.67 4.50
4.40 4.65 4.44
4.65 4.85 4.55
4.65 4.83 4.58
4.50 4.68 4.42

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

M1 (Currency+demand deposits)

M2 (M1+savings+small time deposits)

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)
Recent Levels

Average Levels Over the Last...

12/19/07 12/5/07 Change 12 WKks. 26 WKks. 52 Wks.
1173 1848 -675 1608 2125 1850
3833 199 3634 954 836 487

-2660 1649 -4309 653 1290 1363
MONEY SUPPLY

(One-Week Period; in Billions, Seasonally Adjusted)
Recent Levels

12/17/07 12/10/07 Change
1361.2 1371.3 -10.1
7460.2 7456.6 3.6

Growth Rates Over the Last...

3 Mos. 6 Mos. 12 Mos.
-0.7% 0.7% -0.3%
4.6% 5.6% 6.2%
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loSeH' 1 040 .O.O 001 e % TOT. RETURN 12/07 '
Institutional Decisions THIS  VLARITH.
STOCK INDEX
vy o ; . . P A
to Sell 67 81 87 | traded 5 m Jalla /) et — 1 [[TH] 3yr. 412 252 [
Hd's(000) 31380 30634 31880 RO T O VA AROEOE A0 AT RO A Syr. 1085 1172
1991 [1992[1993 1994 | 1995 | 1996 [ 1997 [ 1998 | 1999 | 2000 [ 2001 | 2002 [2003 [2004 | 2005 | 2006 [ 2007 [ 2008 | ©VALUELINEPUB, INC| 10-12
11458 | 1956 | 20.61| 2151 | 20.87 | 2228 | 2271 | 2383 | 2485 | 3112 | 4312 | 2550 | 28.71 | 3413 | 3526 | 37.42 | 38.65| 40.60 |Revenues per sh 45.60
d12.43 d.30 2.06 3.44 458 6.82 5.29 348 3.96 423 541 4.80 5.20 5.29 521 5.68 5.40 5.70 |“Cash Flow” per sh 6.35
0d28.05 | d12.40 d.25 .65 1.70 3.76 2.60 68 1.08 127 1.79 97 1.30 131 1.30 1.85 1.60 1.75 |Earnings per sh A 1.90
-- -- -- -- -- -- -- -- -- 32 40 .50 .60 .64 .76 84 .90 .96 |Div'd Decl'd per sh B t 114
8.75 1.08 1.50 1.95 1.84 2.07 2.22 2.52 2.87 3.19 3.63 3.36 4.06 4.49 5.83 6.77 5.55 6.50 |Cap’l Spending per sh 7.75
d37.31 | d1.19| d1.96| d1.31 39 4.15 6.75 7.65| 1002 | 11.20 | 1268 | 13.05 | 1597 | 16.95 | 17.68 | 1859 | 19.55 | 20.85 |Book Value per sh ¢ 2225
514 | 3209| 3214 3214| 3213 | 3213| 3214 | 3226 | 3235 | 3322 | 3350 | 3358 | 33.79 | 34.26 | 3487 | 3519 | 3570 | 36.20 |Common Shs Outst'g® | 37.70
-- -- - 26.7 9.6 43 6.1 233 10.8 118 10.8 18.2 14.6 18.7 239 17.7 184 Avg Ann'l P/E Ratio 16.0
1.75 64 21 35 121 62 a7 .55 .99 83 .99 127 .96 97 Relative P/E Ratio 1.05
- -- - - - - 21% | 21% | 28% | 32% | 26% | 25% | 26% | 3.1% Avg Ann’l Div'd Yield 3.8%
CAPITAL STRUCTURE as of 9/30/07 729.9 | 768.7 | 8038 | 1033.7 | 14447 | 856.2 | 969.9 | 1169.0 | 12295 | 1316.9 | 1380 | 1470 [Revenues ($mill) 1720
Total Debt $1607.2 mill. Due in 5 Yrs $1079.6 mill. | 836 | 219| 355| 263 | 609 | 333 | 452 | 459 | 461| 69.2| 57.0| 63.0 |Net Profit ($mill) 710
Il 5596 ol capialzed oamse, - -~ | 15.6% | 46.8% | 32.9% | 43.8% | 33.7% | 19.1% | 42.5% | 414% | 38.8% | 39.0% | 39.0% |Income Tax Rate 30.0%
' ' - oap ' -- -- -- -- -- - 2.2% -- | 22% | 29% | 3.0% | 3.0% |AFUDC % to Net Profit 3.0%
(LT interest earned: 1.6x) 90.7% | 89.4% | 86.1% | 84.2% | 79.6% | 81.5% | 79.2% | 77.1% | 75.3% | 72.9% | 68.5% | 67.0% |Long-Term Debt Ratio 61.0%
9.3% | 10.6% | 13.9% | 15.8% | 20.4% | 18.5% | 20.8% | 22.9% | 24.7% | 27.1% | 31.5% | 33.0% |Common Equity Ratio 39.0%
Pension Assets-12/06 $176 mill. Oblig. $218 mill. | 23223 | 2320.6 | 23405 | 2362.4 | 2081.3 | 2368.8 | 2589.0 | 2540.3 | 2494.9 | 2414.1 | 2230 | 2245 [Total Capital ($mill) 2290
Pfd Stock None 19355 | 19156 | 17299 | 1706.3 | 1677.7 | 1668.4 | 2069.2 | 2081.1 | 21715 | 2259.6 | 2320 | 2415 |Net Plant ($mill) 2545
50% | 25% | 29% | 25% | 4.4% | 28% | 49% | 51% | 51% | 59% | 55% | 55% |Returnon Total Cap'l 6.0%
385% | 89% | 11.0% | 7.1% | 143% | 7.6% | 8.4% | 7.9% | 75% | 106% | 8.0% | 8.5% |Returnon Shr. Equity 8.5%
Common Stock 35,338,420 shs. as of 10/31/07 38.5% | 89% | 11.0% | 7.1% | 143% | 7.6% | 8.4% | 7.9% | 75% | 106% | 8.0% | 8.5% |Returnon Com Equity E | 8.5%
MARKET CAP: $1.1 billion (Mid Cap) 385% | 89% | 11.0% | 4.3% | 11.2% | 38% | 4.6% | 41% | 32% | 6.1% | 35% | 35% |Retainedto Com Eq 3.5%
ELECTRIC OPERATING STATISTICS -- -- - 39% | 22% | 51% | 45% | 48% 57% | 43% | 56% | 55% |All Div'ds to Net Prof 60%
9% Change Retal Sales (KWH) 2+030§1 2+%Og 2)%09 BUSINESS: UniSource Energy Corp., parent of Tucson Electric coal, 81%; gas, 6%; purchased power, 13%. Fuel: 46% of electric
Avg. Indust, Use (MWH) 3293 3421 3431 | Power Company, supplies electricity in Tucson, Arizona and the revenues; labor costs: 9%. '06 depreciation rate: 3.1%. Estimated
Avg. Indust. Revs. per KWH (¢) 6.50 6.60 6.60 | surround. area (serv. area: 1,155 sg. miles). Nonutility subsidiaries plant age: 10 years. Has 1,260 employees. Chairman, President,
g?ﬁ?%ﬁ‘@ﬁﬁqkn%w) %%g %gg; %g?g engage in plant construction, fuel supply, and related businesses. and CEO: James S. Pignatelli. Inc.: AZ. Address: One South
Amnual Load Factor (4 64.6 639 640 Revenue sources: residential, 44%; commercial, 26%; industrial, ~Church Ave. Suite 1820, Tucson, AZ 85701. Tel.: 520-884-3650. In-
% Change Customers (yr-end) +21 +2.6 +1.8 | 21%; other, 9%. Copper mining is largest industry served. Fuels: ternet: www.unisourceenergy.com.
Fied Charge Cov. (1) 130 131 157 | UniSource seeks higher rates. A 1999 That, in turn, keeps pressure on fixed
ANNUAL RATES Past Pasi_Estd 0a-06] 2greement froze electric rates through the charges, which have been barely earned
ofchange (perst)  10¥rs.  5vis, to'w0-12 | end of 2008. As required by regulators, since 1997. Too, though a large percentage
Revenues 50% 15%  4.0% UNS filed for new rates that would take of profits are being plowed back into
‘I‘Eg?r?ifrl]Fslow” %-%‘;f ?l’g‘;//o i-%‘;ﬁ effect in January, 2009. It recommended retained earnings, this account still had a
Brvidends P NMP Tow | that the commission use one of three negative balance last September, 30th. Fi-
Book Value 325% 95%  4.0% methods in setting new tariffs. In all three nally, UNS is having difficulty earning its
Cal- | QUARTERLY REVENUES ($ mil) | cases, transmission and distribution rates allowed return on equity. In view of these
endar |Mar3l Jun.30 Sep.30 Dec.3l| vear | &€ based on historic cost-based calcula- negatives, we rate the company’'s Finan-
2004 12701 2901 3353 2735 |1169.0| tons. But rates for generated power are cial Strength a below-average C++.
2005 |2609 3005 3493 3187 12205 | figured differently under each approach. Earnings should improve in 2008.
2006 13050 3184 3756 3179 |13169 | In the first instance, charges would be Planned and unplanned plant outages,
2007 13178 3298 3982 3342 |1380 | based on wholesale market prices. An al- which took a toll in last year’s first
2008 345 360 415 350 |1470 | ternative ties rates to historic costs, sub- quarter, are behind the company. UNS
Cal- EARNINGS PER SHARE A Full ject to a separate charge. Either procedure should also benefit from an order on a fil-
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | WoUld raise annual rates by about 22%. A ing for $9 million in higher posted gas
2004 T 7 68 % | 121 third option blends the first two and re- tariffs. In all, we think 2008 earnings will
2005 | d11 27 49 g5 | 130 sults in lesser rates. All proposals reward rise 9% over last year’s estimated $1.60 a
2006 | 52 928 73 32 | 185| customers for energy conservation. An or- share. An order on the aforementioned
2007 14 33 66 47 | 160 | der on the application will take effect Jan- electric rate filing suggests a further gain
2008 25 35 75 40 | 175 | uary 1, 2009. next year. The stock is untimely.
B, Financial indicators will remain weak These shares offer an even balance of
eﬁg; ﬁgﬁgf%mP;\éIDE’iZZ%AIDDecI3T1 YF:;L for a while. Though long-term debt has pluses and minuses. Above-average divi-
2004 16 16 16 16 64 been reduced steadily since 1996, it still dend growth prospects to 2010-2012 might
2005 | 19 19 19 19 76| accounts for about 70% of total capital. interest income-oriented investors. But
2006 | 21 1 1 = 's4| What's more, meaningful reductions are those of a conservative bent may hesitate
2007 | 225 225 995 295 90| unlikely for a while because of the need to because of the company’s weak finances.
2008 finance the capital spending program. Arthur H. Medalie February 8, 2008
(A) EPS diluted. Next earnings report due late | (B) Div'ds historically paid in early Mar., June, | split. (E) Rate base: fair value. Rate allowed on | Company’s Financial Strength CH++
Feb. Excl. nonrecur. gains (losses): '91, | Sept., and Dec. = Div'd reinvest. plan avail. T com. eq. in '94: 11.0%; earned on avg. com. | Stock’s Price Stability 90
($12.49); '92, 18¢; '93, ($0.11); '98, 19¢; '99, | Shareholder invest. plan avalil. (C) Incl. intang. | eq., '06: 10.3%. Regulatory Climate: Avg. Price Growth Persistence 90
$1.35; °00, 48¢; '03, $2.00. In '06: $6.38/sh. (D) In millions, adjusted for Earnings Predictability 40
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TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006

DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -1

COST OF CAPITAL SUMMARY PAGE 1 OF 3
WEIGHTED COST OF CAPITAL
(A) (B) © (D) (E) (F)
RUCO
LINE COPANY RUCO RUCO CAPITAL WEIGHTED
NO. DESCRIPTION PROPOSED ADJUSTMENT ADJUSTED RATIO COST COST
1 LONG-TERM DEBT $ 805,636 $ - $ 805,636 55.00% 6.39% 3.51%
2 COMMON EQUITY 659,157 - 659,157 45.00% 9.44% 4.25%
3 TOTAL CAPITALIZATION $ 1,464,793 $ - $ 1,464,793 100.00%

4 WEIGHTED COST OF CAPITAL

REFERENCES:

COLUMN (A): COMPANY SCHEDULE D-1, PAGE 1

COLUMN (B): TESTIMONY WAR
COLUMN (C): COLUMN (A) - COLUMN (B)
COLUMN (D): LINE 1+ LINE 3

LINE 2 + LINE 3

COLUMN (E): LINE 1 - SCHEDULE WAR-1, PAGE 2, LINE 37
LINE 2 - SCHEDULE WAR-1, PAGE 3, LINE 7

COLUMN (F): COLUMN (D) x COLUMN (E)

7.76%



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
COST OF CAPITAL SUMMARY

15

COST OF LONG-TERM DEBT

(A

DESCRIPTION

MORTGAGE BONDS
7.50% SERIES FIRST COLLATERAL TRUST BONDS
TOTAL FIRST MORTGAGE BONDS

VARIABLE RATE-TAX EXEMPT BONDS
VARIABLE 1982 PIMA A IRVINGTON
VARIABLE 1982 PIMA A IRVINGTON & FOUR CORNERS
VARIABLE 1982 APACHE A SPRINGERVILLE
VARIABLE 1983 APACHE B SPRINGERVILLE
VARIABLE 1983 APACHE C SPRINGERVILLE
VARIABLE 1985 APACHE A SPRINGERVILLE

TOTAL VARIABLE RATE-TAX EXEMPT BONDS

FIXED RATE-TAX EXEMPT BONDS
6.10% 1997 PIMA A
5.85% 1998 APACHE C
6.95% 1997 FARMINGTON A
7.125% 1997 COCONINO A
7.00% 1997 COCONINO B
5.85% 1998 APACHE A
5.85% 1998 APACHE B
TOTAL FIXED RATE-TAX EXEMPT BONDS

TOTAL LONG-TERM DEBT

UNAMORTIZED DEBT DISCOUNT, PREMIUM AND
EXPENSE AND LOSS ON REAQUIRED DEBT

AMORTIZATION OF DEBT DISCOUNT AND
EXPENSE AND LOSS ON REAQUIRED DEBT

CREDIT FACILITY COMMITMENT FEES

TOTAL LONG-TERM DEBT - NET

TOTAL COST OF LONG-TERM DEBT

REFERENCES:

COLUMN (A): COMPANY SCHEDULE D-2, PAGE 1
COLUMN (B): COMPANY SCHEDULE D-2, PAGE 1
COLUMN (C): COMPANY SCHEDULE D-2, PAGE 1

(8)

DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -1

PAGE 2 OF 3

©

OUTSTANDING ANNUAL
BALANCE INTEREST
($000) ($000)
$ 138,300 $ 10,373
$ 138,300 _$ 10,373
$ 38,700 $ 1,872

39,900 1,889

100,000 4,786

80,000 3,788

50,000 2,340

20,000 956

$ 328,600 $ 15,631

$ 22,460 $ 1,370

16,500 965

80,410 5,588

36,700 2,615

14,700 1,029

83,700 4,896

99,800 5,863

$ 354270 $ 22,326

$ 821,170 $ 48,330
$ (15,534)

2,971

165

$ 805,636 $ 51,466

(©)

cosT
RATE
(%)

7.50%

4.76%

6.30%

5.89%



TUCSON ELECTRIC POWER COMPANY DOCKET NO. E-01933A-07-0402
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE WAR -1
COST OF CAPITAL SUMMARY PAGE 3 0OF 3

COST OF COMMON EQUITY CALCULATION

LINE
NO.

1 DCF METHODOLOGY

2 DCF - SINGLE-STAGE CONSTANT GROWTH MODEL ESTIMATE 8.62% SCHEDULE WAR-2, COLUMN (C), LINE 27

3 CAPM METHODOLOGY

4 CAPM - GEOMETRIC MEAN ESTIMATE 9.42% SCHEDULE WAR-7 PAGE 1, COLUMN (B), LINE 27
5 CAPM - ARITHMETIC MEAN ESTIMATE 11.08% SCHEDULE WAR-7 PAGE 2, COLUMN (B), LINE 27
6 AVERAGE OF CAPM ESTIMATES 10.25% (LINE4+LINE5)+2

7 AVERAGE 9.44%)m (LINE2 +LINEG6) +2



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
DCF COST OF EQUITY CAPITAL

LINE
NO.

©oOoO~NOOULAWNPE
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N
~

(A)

DOCKET NO. E-01933A-07-0402
SCHEDULE WAR - 2

(B)

(©)

COLUMN (A): SCHEDULE WAR - 3, COLUMN C
COLUMN (B): SCHEDULE WAR - 4, PAGE 1, COLUMN C
COLUMN (C): COLUMN (A) + COLUMN (B)

STOCK DIVIDEND GROWTH DCF COST OF
SYMBOL COMPANY NAME YIELD + RATE(Q) = EQUITY CAPITAL
ALE ALLETTE, INC. 4.26% + 5.45% = 9.71%

LNT ALLIANT ENERGY 3.53% + 5.25% = 8.78%
AEE AMEREN CORP. 5.05% + 2.52% = 7.57%
AEP AMERICAN ELECTRIC POWER COMPANY, INC. 3.57% + 6.03% = 9.60%
CHG CH ENERGY GROUP, INC. 5.29% + 2.50% = 7.79%

Ccv CENTRAL VERMONT PUBLIC SERVICE CORPORATION 3.06% + 3.73% = 6.78%
CNL CLECO CORPORATION 3.35% + 4.48% = 7.83%

ED CONSOLIDATED EDISON, INC. 4.97% + 3.38% = 8.36%
DTE DTE ENERGY COMPANY 4.79% + 2.50% = 7.29%
EDE EMPIRE DISTRICT ELECTRIC COMPANY 5.66% + 3.97% = 9.63%

FE FIRSTENERGY CORP. 2.74% + 7.26% = 10.00%

HE HAWAIIAN ELECTRIC INDUSTRIES, INC. 5.50% + 2.41% = 7.91%
IDA IDACORP, INC. 3.54% + 3.63% = 7.17%

MGEE MGE ENERGY, INC. 4.11% + 7.05% = 11.16%

NI NISOURCE, INC. 4.91% + 2.00% = 6.91%
NST NSTAR 4.05% + 6.01% = 10.06%
PNM PNM RESOURCES 4.46% + 2.70% = 7.16%
PNW PINNACLE WEST CAPITAL CORPORATION 5.11% + 2.02% = 7.13%
PPL PPL CORPORATION 2.39% + 11.26% = 13.65%
PGN PROGRESSS ENERGY 5.17% + 2.33% = 7.50%
SCG SCANA CORPORATION 4.33% + 4.03% = 8.36%

SO SOUTHERN COMPANY 4.23% + 5.01% = 9.23%

TE TECO ENERGY, INC. 4.62% + 4.72% = 9.34%

UIL UIL HOLDINGS 4.89% + 2.56% 7.44%
vVvC VECTREN 4.56% + 4.81% = 9.37%
XEL XCEL ENERGY INC. 4.19% + 4.24% = 8.43%

AVERAGE | 8.62% i
REFERENCES:



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006

DIVIDEND YIELD CALCULATION

LINE
NO.

©CoO~NOULA,WNP

B
[N )

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

(A)

DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -3

(B)

ESTIMATED AVERAGE
STOCK DIVIDEND STOCK PRICE
SYMBOL COMPANY NAME (PER SHARE) =+ (PER SHARE)
ALE ALLETTE, INC. $ 164 =+ $ 38.50
LNT ALLIANT ENERGY 140 =+ 39.68
AEE AMEREN CORP. 254 =+ 50.32
AEP AMERICAN ELECTRIC POWER COMPANY, INC. 164 =+ 45.92
CHG CH ENERGY GROUP, INC. 216 =+ 40.81
Cv CENTRAL VERMONT PUBLIC SERVICE CORPORATION 092 =+ 30.10
CNL CLECO CORPORATION 090 =+ 26.88
ED CONSOLIDATED EDISON, INC. 232 =+ 46.68
DTE DTE ENERGY COMPANY 212 =+ 44.27
EDE EMPIRE DISTRICT ELECTRIC COMPANY 1.28 =+ 22.60
FE FIRSTENERGY CORP. 200 = 72.89
HE HAWAIIAN ELECTRIC INDUSTRIES, INC. 124 =+ 22.53
IDA IDACORP, INC. 120 =+ 33.87
MGEE MGE ENERGY, INC. 142 =+ 34.51
NI NISOURCE, INC. 092 =+ 18.74
NST NSTAR 140 =+ 34.53
PNM PNM RESOURCES 092 =+ 20.61
PNW PINNACLE WEST CAPITAL CORPORATION 210 = 41.08
PPL PPL CORPORATION 122 =+ 51.13
PGN PROGRESSS ENERGY 244 =+ 47.20
SCG SCANA CORPORATION 1.76 =+ 40.61
SO SOUTHERN COMPANY 161 =+ 38.15
TE TECO ENERGY, INC. 0.78 =+ 16.88
UIL UIL HOLDINGS 1.73 =+ 35.35
vvC VECTREN 130 =+ 28.50
XEL XCEL ENERGY INC. 092 =+ 21.98
AVERAGE
REFERENCES:

COLUMN (A): ESTIMATED 12 MONTH DIVIDEND REPORTED IN VALUE LINE INVESTMENT

SURVEY - RATINGS & REPORTS DATED 02/08/2008, 12/28/2007 AND 11/30/2007

COLUMN (B): EIGHT WEEK AVERAGE OF CLOSING PRICES FROM 12/10/2007 TO 02/08/200¢

COLUMN (C): COLUMN (A) + COLUMN (B)

STOCK QUOTES OBTAINED THROUGH BIG CHARTS WEB SITE - HISTORICAL QUOTES (www.bigcharts.com).

©

DIVIDEND
YIELD

4.26%
3.53%
5.05%
3.57%
5.29%
3.06%
3.35%
4.97%
4.79%
5.66%
2.74%
5.50%
3.54%
4.11%
4.91%
4.05%
4.46%
5.11%
2.39%
517%
4.33%
4.23%
4.62%
4.89%
4.56%
4.19%

4.32%



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006

LINE
NOG.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -4

DIVIDEND GROWTH RATE CALCULATION PAGE 1 OF 2
(A) (B) (®)
INTERNAL EXTERNAL DIVIDEND
STOCK GROWTH GROWTH GROWTH
SYMBOL COMPANY NAME (br) + (sv) = ()
ALE ALLETTE, INC. 5.00% + 0.45% = 5.45%
LNT ALLIANT ENERGY 5.25% + 0.00% = 5.25%
AEE AMEREN CORP. 2.25% + 0.27% = 2.52%
AEP AMERICAN ELECTRIC POWER COMPANY, INC. 5.65% + 0.38% = 6.03%
CHG CH ENERGY GROUP, INC. 2.50% + 0.00% = 2.50%
cVv CENTRAL VERMONT PUBLIC SERVICE CORPORATION 3.25% + 0.48% = 3.73%
CNL CLECO CORPORATION 3.50% + 0.98% = 4.48%
ED CONSOLIDATED EDISON, INC. 2.75% + 0.63% = 3.38%
DTE DTE ENERGY COMPANY 2.50% + 0.00% = 2.50%
EDE EMPIRE DISTRICT ELECTRIC COMPANY 2.25% + 1.72% = 3.97%
FE FIRSTENERGY CORP. 7.25% + 0.01% = 7.26%
HE HAWAIIAN ELECTRIC INDUSTRIES, INC. 1.75% + 0.66% = 2.41%
IDA IDACORP, INC. 3.25% + 0.38% = 3.63%
MGEE MGE ENERGY, INC. 5.50% + 1.55% = 7.05%
NI NISOURCE, INC. 2.00% + 0.00% = 2.00%
NST NSTAR 6.00% + 0.01% = 6.01%
PNM PNM RESOURCES 2.75% + -0.05% = 2.70%
PNW PINNACLE WEST CAPITAL CORPORATION 2.00% + 0.02% = 2.02%
PPL PPL CORPORATION 11.25%  + 0.01% = 11.26%
PGN PROGRESSS ENERGY 2.00% + 0.33% = 2.33%
SCG SCANA CORPORATION 4.00% + 0.03% = 4.03%
SO SOUTHERN COMPANY 3.50% + 1.51% = 5.01%
TE TECO ENERGY, INC. 4.50% + 0.22% = 4.72%
uIL UIL HOLDINGS 2.00% + 0.56% = 2.56%
WWC VECTREN 3.50% + 1.31% = 4.81%
XEL XCEL ENERGY INC. 3.50% + 0.74% = 4.24%
REFERENCES:

COLUMN (A): TESTIMONY, WAR
COLUMN (B): SCHEDULE WAR - 4, PAGE 2, COLUMN C
COLUMN (C): COLUMN (A) + COLUMN (B)



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006

LINE
NO.

©oOo~NOO D~ WNERE

e
[N

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

DOCKET NO. E-01933A-07-0402

SCHEDULE WAR - 4

DIVIDEND GROWTH RATE CALCULATION PAGE 2 OF 2
(A (8 ©
EXTERNAL

STOCK SHARE GROWTH

SYMBOL COMPANY NAME GROWTH x {[ ((M=B ) + 1 ) =+ 2] 1} = (sv)

ALE ALLETTE, INC. 1.40% x {[(( 165 ) + 1) =+ 2] 1} = 045%

LNT ALLIANT ENERGY 0.01% x {[(( 177 ) + 1) = 2] 1} = 0.00%

AEE AMEREN CORP. 1.00% x {[(( 154 ) + 1) =+ 2] 1} = 02™%

AEP AMERICAN ELECTRIC POWER COMPANY, INC. 0.90% x {[(( 18 ) + 1) = 2] 1} = 038%
CHG CH ENERGY GROUP, INC. 0.01% x {[(( 123 ) + 1) =+ 2] 1} = 0.00%
cv CENTRAL VERMONT PUBLIC SERVICE CORPORATION 1.50% x {[(( 164 ) + 1) = 2] 1} = 048%
CNL CLECO CORPORATION 3.00% x {[(( 165 ) + 1) =+ 2] 1} = 098%
ED CONSOLIDATED EDISON, INC. 3.50% x {[(( 136 ) + 1) = 2] 1} = 063%
DTE DTE ENERGY COMPANY 0.01% x {[(( 126 ) + 1) =+ 2] 1} = 0.00%
EDE EMPIRE DISTRICT ELECTRIC COMPANY 8.50% x {[(( 140 ) + 1) = 2] 1} = 172%
FE FIRSTENERGY CORP. 0.01% x {[(( 252 ) + 1) =+ 2] 1} = 001%
HE HAWAIIAN ELECTRIC INDUSTRIES, INC. 2.00% x {[(( 166 ) + 1) = 2] 1} = 066%
IDA IDACORP, INC. 2.50% x {[(( 13 ) + 1) = 2] 1} = 038%
MGEE MGE ENERGY, INC. 3.00% x {[(( 203 ) + 1) = 2] 1} = 155%
NI NISOURCE, INC. 0.30% x {[(( 201 ) + 1) =+ 2] 1} = 0.00%
NST NSTAR 0.01% x {[(( 221 ) + 1) = 2] 1} = 001%
PNM PNM RESOURCES 1.25% x {[(( 092 ) + 1) = 2] 1} = -0.05%
PNW PINNACLE WEST CAPITAL CORPORATION 0.25% x {[(( 116 ) + 1) = 2] 1} = 002%
PPL PPL CORPORATION 0.01% x {[(( 368 ) + 1) =+ 2] 1} = 001%
PGN PROGRESSS ENERGY 1.50% x {[(( 144 ) + 1) = 2] 1} = 033%
Jele] SCANA CORPORATION 0.10% x {[(( 160 ) + 1) =+ 2] 1} = 003%
o) SOUTHERN COMPANY 2.25% x {[(( 23 ) + 1) = 2] 1} = 151%
TE TECO ENERGY, INC. 0.50% x {[(( 18 ) + 1) =+ 2] 1} = 022%
uIL UIL HOLDINGS 1.25% x {[(( 18 ) + 1) = 2] 1} = 056%
wWC VECTREN 3.75% x {[(( 170 ) + 1) =+ 2] 1} =  131%
XEL XCEL ENERGY INC. 3.00% x {[(( 150 ) + 1) = 2] 1} = 074%

REFERENCES:

COLUMN (A): TESTIMONY, WAR

COLUMN (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS DATED 02/08/2008, 12/28/2007 AND 11/30/2007

COLUMN (C): COLUMN (A) x COLUMN (B)



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006

LINE
NO.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -5

DIVIDEND GROWTH COMPONENTS PAGE 1 OF 7
* B) © ) B ®
sTock OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
SYMBOL _ COMPANY NAME PERIOD RATIO (b)  x _BOOKEQUITY () = GROWTH (g) ($/SHARE) (MILLIONS) GROWTH
ALE ALLETTE, INC. 2002 NMF - NMF - -
2003 NMF - NMF - -
2004 0.7778 6.10% 4.74% 21.23 29.70
2005 0.4960 11.30% 5.60% 20.03 30.10
2006 0.4765 11.60% 5.53% 21.90 30.40
GROWTH 2002 - 2006 5.29%| | -
2007 0.4533 11.50% 5.21% 30.85 1.48%
2008 0.3778 10.00% 3.78% 31.30 1.47%
2010-12 0.4857 10.50% 5.10% 5.50% 32.50 1.34%
LNT ALLIANT ENERGY 2002 -0.6949 5.80% NMF 19.89 92.30
2003 0.3631 6.70% 2.43% 2137 11096
2004 0.4486 8.20% 3.68% 2213 11574
2005 0.5249 13.10% 6.88% 20.85 117.07
2006 0.4417 9.10% 4.02% 22.83 116.13
GROWTH 2002 - 2006 4.25%)| | -2.50%
2007 05115 12.00% 6.14% 107.20 -7.69%
2008 0.4717 11.00% 5.19% 108.00 -3.56%
2010-12 0.4035 10.50% 4.24% 4.00% 111.00 -0.90%
AEE AMEREN CORP. 2002 0.0451 9.90% 0.45% 24.93 154.10
2003 0.1911 11.60% 2.22% 26.73 162.90
2004 0.0993 9.10% 0.90% 2971 195.20
2005 0.1885 9.70% 1.83% 31.09 204.70
2006 0.0451 8.10% 0.37% 31.86 206.60
GROWTH 2002 - 2006 1.15%)| | 5.50%
2007 0.2185 10.00% 2.18% 208.80 1.06%
2008 0.2303 10.00% 2.30% 210.80 1.01%
2010-12 0.2529 9.00% 2.28% 3.00% 216.80 0.97%
AEP AMERICAN ELECTRIC POWER COMPANY, INC. 2002 0.1608 13.70% 2.20% 20.85 338.84
2003 0.3478 12.40% 4.31% 19.93 395.02
2004 0.4636 12.20% 5.66% 21.32 395.86
2005 0.4621 11.30% 5.22% 23.08 393.72
2006 0.4755 12.00% 5.71% 2313 396.67
GROWTH 2002 - 2006 4.60%)| | -2.50%
2007 0.4357 11.00% 4.79% 400.50 0.97%
2008 0.4698 12.00% 5.64% 404.00 0.92%
2010-12 0.4500 12.50% 5.63% 6.00% 413.00 0.81%

w
©

REFERENCES: RATINGS & REPORTS DATED 03/30/2007, 05/11/2007 AND 06/01/2007.

COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS
DATED 02/08/2008, 12/28/2007 AND 11/30/2007

COLUMN (C): COLUMN (A) x COLUMN (B)

COLUMN (C): LINES 6, 16 & 26, SIMPLE AVERAGE GROWTH, 2002 - 2006

COLUMN (D): VALUE LINE INVESTMENT SURVEY

COLUMN (D): LINES 6, 16 & 26, COMPOUND GROWTH RATE
COLUMN (E): VALUE LINE INVESTMENT SURVEY

COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
DIVIDEND GROWTH COMPONENTS

LINE
NO.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -5

* B) © ®
sTock OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
SYMBOL _ LOCAL DISTRIBUTION COMPANY NAME PERIOD RATIO (b)  x _BOOKEQUITY () = GROWTH (g) ($/SHARE) (MILLIONS) GROWTH

CHG CH ENERGY GROUP, INC. 2002 -0.0189 7.10% NMF 3031 16.06
2003 0.2230 9.10% 2.08% 30.80 15.76
2004 0.1970 8.60% 1.69% 3131 15.76
2005 0.2313 8.80% 2.04% 31.97 15.76
2006 0.1563 7.90% 1.23% 3254 15.76

GROWTH 2002 - 2006 1.75%] 1.50%

2007 0.1692 8.00% 1.35% 15.76 0.00%

2008 0.2286 8.50% 1.94% 15.76 0.00%

2010-12 0.3046 9.00% 2.74% 2.00% 15.00 -0.98%
cv CENTRAL VERMONT PUBLIC SERVICE CORPORATION 2002 0.4286 9.30% 3.99% 16.83 11.74
2003 0.3759 8.10% 3.04% 17.89 11.81
2004 0.2640 6.80% 1.80% 18.49 1219
2005 -10.5000 0.50% NMF 17.70 12.28
2006 0.4356 10.10% 4.40% 17.70 1013

GROWTH 2002 - 2006 3.31%]| 2.00%

2007 0.3429 7.50% 2.57% 10.30 1.68%

2008 0.3867 8.00% 3.09% 10.40 1.32%

2010-12 0.4424 8.00% 3.54% 3.00% 10.70 1.10%
CNL CLECO CORPORATION 2002 0.4079 13.10% 5.34% 11.77 47.04
2003 0.2857 12.50% 3.57% 10.09 47.18
2004 0.3182 11.90% 3.79% 10.83 49,62
2005 0.3662 10.70% 3.92% 13.69 49.99
2006 0.3382 8.30% 2.81% 15.22 5757

GROWTH 2002 - 2006 3.89%]| 5.50%

2007 0.3077 8.00% 2.46% 60.00 4.22%

2008 0.4000 9.00% 3.60% 61.00 2.94%

2010-12 0.3500 10.50% 3.68% 6.50% 64.00 2.14%
ED CONSOLIDATED EDISON, INC. 2002 0.2007 11.30% 3.29% 27.68 213.93
2003 0.2085 9.80% 2.04% 28.44 225.84
2004 0.0259 7.80% 0.20% 29.09 24251
2005 0.2375 9.70% 2.30% 29.80 245.29
2006 0.2203 9.20% 2.08% 31.09 257.46

GROWTH 2002 - 2006 1.97%] 3.00%

2007 0.2970 9.50% 2.82% 272.00 5.65%

2008 0.3118 9.50% 2.96% 273.00 2.97%

2010-12 0.3143 8.50% 2.67% 5.00% 278.00 1.55%

REFERENCES:

COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS

DATED 02/08/2008, 12/28/2007 AND 11/30/2007
COLUMN (C): COLUMN (A) x COLUMN (B)
COLUMN (C): LINES 6, 16 & 26, SIMPLE AVERAGE GROWTH, 2002 - 2006

COLUMN (D): VALUE LINE INVESTMENT SURVEY
COLUMN (D): LINES 6, 16 & 26, COMPOUND GROWTH RATE
COLUMN (E): VALUE LINE INVESTMENT SURVEY
COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
DIVIDEND GROWTH COMPONENTS

LINE
NO.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -5

* B) © ) ®
sTock OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
SYMBOL _ LOCAL DISTRIBUTION COMPANY NAME PERIOD RATIO (b)  x _BOOKEQUITY () = GROWTH (g) ($/SHARE) (MILLIONS) GROWTH

DTE DTE ENERGY COMPANY 2002 0.4621 13.80% 6.38% 27.26 167.46

2003 0.2772 9.10% 2.52% 31.36 168.61

2004 0.1922 8.00% 1.54% 31.85 17421

2005 0.3700 10.00% 3.70% 32.44 177.81

2006 0.1510 7.50% 1.13% 33.02 17714

GROWTH 2002 - 2006 3.05%| | 3.00%

2007 0.3049 9.00% 2.74% 16250 -8.26%

2008 0.2351 8.00% 1.88% 157.00 -5.86%

2010-12 0.3143 9.00% 2.83% 2.50% 157.00 -2.38%
EDE EMPIRE DISTRICT ELECTRIC COMPANY 2002 -0.0756 7.80% NMF 14.59 2257

2003 0.0078 7.80% 0.06% 1517 24.98

2004 -0.4884 5.80% NMF 14.76 25.70

2005 -0.3913 6.00% NMF 15.08 26.08

2006 0.0922 8.50% 0.78% 15.49 3025

GROWTH 2002 - 2006 0.42%)| | 2.00%

2007 -0.0240 7.00% NMF 34.25 13.22%

2008 0.1172 8.50% 1.00% 35.80 8.79%

2010-12 0.2286 10.50% 2.40% 3.00% 36.00 3.54%
FE FIRSTENERGY CORP. 2002 0.4094 10.50% 4.30% 23.92 297.64

2003 -0.0204 5.40% NMF 2513 320.84

2004 0.3105 10.60% 3.29% 26.04 320.84

2005 0.3979 10.20% 4.06% 27.86 320.84

2006 0.5157 13.90% 7.17% 28.30 319.21

GROWTH 2002 - 2006 4.70%| | 4.50%

2007 0.5224 15.00% 7.84% 304.80 -451%

2008 0.5000 14.00% 7.00% 304.80 -2.28%

2010-12 0.5238 13.50% 7.07% 6.00% 304.80 -0.92%
HE HAWAIIAN ELECTRIC INDUSTRIES, INC. 2002 0.2346 11.30% 2.65% 1421 73.62

2003 0.2152 10.80% 2.32% 14.36 75.84

2004 0.0882 8.90% 0.79% 15.01 80.69

2005 0.1507 9.70% 1.46% 15.02 80.98

2006 0.0677 9.90% 0.67% 1344 81.46

GROWTH 2002 - 2006 1.58%)| | 2.00%

2007 -0.3778 6.50% NMF 83.50 2.50%

2008 0.0080 9.00% 0.07% 85.50 2.45%

2010-12 0.1733 11.00% 1.91% -0.50% 87.00 1.32%

REFERENCES:

COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS

DATED 02/08/2008, 12/28/2007 AND 11/30/2007
COLUMN (C): COLUMN (A) x COLUMN (B)
COLUMN (C): LINES 6, 16 & 26, SIMPLE AVERAGE GROWTH, 2002 - 2006

COLUMN (D): VALUE LINE INVESTMENT SURVEY
COLUMN (D): LINES 6, 16 & 26, COMPOUND GROWTH RATE
COLUMN (E): VALUE LINE INVESTMENT SURVEY
COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
DIVIDEND GROWTH COMPONENTS

LINE
NO.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -5

* B) © ®
sTock OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
SYMBOL _ LOCAL DISTRIBUTION COMPANY NAME PERIOD RATIO (b)  x _BOOKEQUITY () = GROWTH (g) ($/SHARE) (MILLIONS) GROWTH

IDA IDACORP, INC. 2002 -0.1411 7.00% NMF 23.01 38.02
2003 -0.9375 4.20% NMF 22.54 38.34
2004 0.1053 7.20% 0.76% 23.88 4222
2005 0.3143 6.20% 1.95% 24.04 42,66
2006 0.4894 8.90% 4.36% 25.76 43.63

GROWTH 2002 - 2006 2.35%) 2.50%

2007 0.4000 7.50% 3.00% 45.00 3.14%

2008 0.4419 7.50% 3.31% 4630 3.01%

2010-12 0.4667 7.00% 3.27% 4.00% 4750 1.71%
MGEE  MGE ENERGY, INC. 2002 0.2071 12.80% 2.65% 12.94 17.57
2003 0.2105 11.60% 2.44% 14.34 18.34
2004 0.2316 10.00% 2.32% 16.59 20.39
2005 0.1274 9.30% 1.18% 16.81 20.45
2006 0.3252 11.30% 3.68% 17.89 2098

GROWTH 2002 - 2006 2.45%) 7.00%

2007 0.4000 12.50% 5.00% 21.90 4.39%

2008 0.4042 13.50% 5.46% 21.90 2.17%

2010-12 0.4231 14.00% 5.92% 7.00% 21.90 0.86%
NI NISOURCE, INC. 2002 0.3927 9.70% 3.81% 16.78 248.86
2003 0.3082 9.40% 2.90% 16.81 262.63
2004 0.4321 9.00% 3.89% 17.69 270.63
2005 0.1481 6.00% 0.89% 18.09 272.62
2006 0.1930 6.30% 1.22% 18.32 273.65

GROWTH 2002 - 2006 2.54%] 4.00%

2007 0.2333 6.50% 1.52% 27475 0.40%

2008 0.2640 6.50% 1.72% 27550 0.34%

2010-12 0.3333 7.50% 2.50% 2.00% 277.00 0.24%
NST NSTAR 2002 0.3669 13.80% 5.06% 12.25 106.07
2003 0.3736 13.70% 5.12% 12.84 106.07
2004 0.3580 13.10% 4.69% 13.52 106,55
2005 0.5246 12.80% 6.71% 14.37 106.81
2006 0.2021 13.10% 2.65% 14.82 106.81

GROWTH 2002 - 2006 4.85%) 2.50%

2007 0.3571 13.50% 4.82% 106.81 0.00%

2008 0.3644 14.00% 5.10% 106.81 0.00%

2010-12 0.4167 14.50% 6.04% 5.50% 106.81 0.00%

REFERENCES:

COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS

DATED 02/08/2008, 12/28/2007 AND 11/30/2007
COLUMN (C): COLUMN (A) x COLUMN (B)
COLUMN (C): LINES 6, 16 & 26, SIMPLE AVERAGE GROWTH, 2002 - 2006

COLUMN (D): VALUE LINE INVESTMENT SURVEY
COLUMN (D): LINES 6, 16 & 26, COMPOUND GROWTH RATE
COLUMN (E): VALUE LINE INVESTMENT SURVEY
COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
DIVIDEND GROWTH COMPONENTS

LINE
NO.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -5

* B) © ) ®
sTock OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
SYMBOL _ LOCAL DISTRIBUTION COMPANY NAME PERIOD RATIO (b)  x _BOOKEQUITY () = GROWTH (g) ($/SHARE) (MILLIONS) GROWTH

PNM PNM RESOURCES 2002 0.4673 6.50% 3.04% 16.60 58.68

2003 0.4696 6.30% 2.96% 17.84 60.39

2004 0.5594 8.00% 4.48% 18.19 60.46

2005 0.5031 8.20% 4.13% 18.70 68.79

2006 0.5000 7.20% 3.60% 22.09 76.65

GROWTH 2002 - 2006 3.64%]| 4.50%

2007 0.3111 5.50% 171% 77.00 0.46%

2008 0.4121 7.00% 2.88% 80.00 2.16%

2010-12 0.4108 7.00% 2.88% 4.50% 80.00 0.86%
PNW PINNACLE WEST CAPITAL CORPORATION 2002 0.3557 8.00% 2.85% 29.44 91.26

2003 0.3135 8.10% 2.54% 31.00 91.29

2004 0.2007 8.00% 2.33% 32.14 91.79

2005 0.1384 6.50% 0.90% 3457 99.08

2006 0.3596 9.20% 3.31% 3447 99.96

GROWTH 2002 - 2006 2.38%]| 4.00%

2007 0.2857 8.50% 2.43% 10040 0.44%

2008 0.1686 7.00% 1.18% 10050 0.27%

2010-12 0.2271 8.00% 1.82% 2.00% 100.80 0.17%
PPL PPL CORPORATION 2002 0.5325 21.10% 11.24% 6.71 331.47

2003 0.5815 19.60% 11.40% 9.19 354.72

2004 0.5615 16.30% 9.15% 11.21 378.14

2005 0.5000 16.70% 8.35% 11.62 380.15

2006 0.5197 17.30% 8.99% 13.30 385.04

GROWTH 2002 - 2006 9.83%]| 14.00%

2007 0.5564 20.50% 11.41% 372.00 -3.39%

2008 0.4531 16.50% 7.48% 372.00 1.71%

2010-12 05111 23.50% 12.01% 8.50% 360.00 -1.34%
PGN PROGRESSS ENERGY 2002 0.4323 12.10% 5.23% 28.73 232.43

2003 0.3372 10.90% 3.68% 30.26 246.00

2004 0.2516 9.90% 2.49% 30.90 247.00

2005 0.1905 9.00% 1.71% 31.90 252.00

2006 -0.1805 6.10% NME 32.37 256.00

GROWTH 2002 - 2006 3.28%]| 5.00%

2007 0.1552 9.00% 1.40% 260.00 1.56%

2008 0.1767 9.00% 1.59% 264.00 1.55%

2010-12 0.2333 9.50% 2.22% 1.50% 274.00 1.37%

REFERENCES:

COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS
DATED 02/08/2008, 12/28/2007 AND 11/30/2007

COLUMN (C): COLUMN (A) x COLUMN (B)

COLUMN (C): LINES 6, 16 & 26, SIMPLE AVERAGE GROWTH, 2002 - 2006

COLUMN (D): VALUE LINE INVESTMENT SURVEY
COLUMN (D): LINES 6, 16 & 26, COMPOUND GROWTH RATE
COLUMN (E): VALUE LINE INVESTMENT SURVEY
COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
DIVIDEND GROWTH COMPONENTS

LINE
NO.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -5

* B) © ) ®
sTock OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
SYMBOL _ LOCAL DISTRIBUTION COMPANY NAME PERIOD RATIO (b)  x _BOOKEQUITY () = GROWTH (g) ($/SHARE) (MILLIONS) GROWTH

sce SCANA CORPORATION 2002 0.4538 11.60% 5.26% 19.64 110583

2003 0.4480 12.10% 5.42% 2082 11074

2004 0.4532 12.20% 5.53% 21.69 113.00

2005 0.4388 11.80% 5.18% 23.28 115.00

2006 0.3514 10.50% 3.69% 24.32 117.00

GROWTH 2002 - 2006 5.00%)| | 2.50%

2007 0.3481 10.50% 3.66% 117.00 0.00%

2008 0.3724 11.00% 4.10% 117.00 0.00%

2010-12 0.3846 11.00% 4.23% 4.50% 117.00 0.00%
so SOUTHERN COMPANY 2002 0.2649 15.10% 4.00% 1215 716.90

2003 0.2944 14.80% 4.36% 1313 734.80

2004 0.3107 14.90% 4.63% 13.86 741.80

2005 0.3052 14.90% 4.55% 14.41 741.60

2006 0.2667 13.80% 3.68% 15.23 746.60

GROWTH 2002 - 2006 4.24%)| | 1.00%

2007 0.2727 13.50% 3.68% 765.00 2.46%

2008 0.2783 13.00% 3.62% 783.00 2.41%

2010-12 0.2600 13.00% 3.38% 5.00% 805.00 1.52%
TE TECO ENERGY, INC. 2002 0.2769 9.90% 2.74% 14.86 175.80

2003 0.1389 NMF NMF 8.93 187.80

2004 -0.0704 10.70% NMF 6.43 199.70

2005 0.2400 13.30% 3.19% 7.65 208.20

2006 0.3504 14.10% 4.94% 8.25 209.50

GROWTH 2002 - 2006 3.60%)| | -9.50%

2007 0.4222 15.00% 6.33% 21050 0.48%

2008 0.3043 12.50% 3.80% 21150 0.48%

2010-12 0.3120 11.50% 3.59% 6.50% 215.00 0.52%
uiL UIL HOLDINGS 2002 0.0649 9.10% 0.59% 20.28 23.79

2003 -0.3952 6.00% NMF 20.65 23.86

2004 -0.1234 6.70% NMF 22.84 24.01

2005 -0.3308 5.80% NMF 22.39 24.32

2006 0.0699 9.90% 0.69% 1853 24.86

GROWTH 2002 - 2006 0.64%)| | 1.00%

2007 0.0649 9.50% 0.62% 25.20 1.37%

2008 0.1128 10.00% 1.13% 25.40 1.08%

2010-12 0.1953 10.50% 2.05% -1.00% 26.60 1.36%

REFERENCES:

COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS

DATED 02/08/2008, 12/28/2007 AND 11/30/2007
COLUMN (C): COLUMN (A) x COLUMN (B)
COLUMN (C): LINES 6, 16 & 26, SIMPLE AVERAGE GROWTH, 2002 - 2006

COLUMN (D): VALUE LINE INVESTMENT SURVEY
COLUMN (D): LINES 6, 16 & 26, COMPOUND GROWTH RATE
COLUMN (E): VALUE LINE INVESTMENT SURVEY
COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006
DIVIDEND GROWTH COMPONENTS

LINE
NO.
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DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -5

* B) © ) ®
sTock OPERATING RETENTION RETURN ON DIVIDEND BOOK VALUE ~ SHARES OUTST. SHARE
SYMBOL _ LOCAL DISTRIBUTION COMPANY NAME PERIOD RATIO (b)  x _BOOKEQUITY () = GROWTH (g) ($/SHARE) (MILLIONS) GROWTH

we VECTREN 2002 0.3631 13.10% 4.76% 12.79 68.01

2003 0.2885 10.40% 3.00% 14.18 75.60

2004 0.1901 9.90% 1.88% 14.42 75.90

2005 0.3425 12.00% 4.11% 15.01 76.19

2006 0.1458 9.30% 1.36% 1543 76.10

GROWTH 2002 - 2006 3.00%)| | 4.50%

2007 0.3135 11.00% 3.45% 80.80 6.18%

2008 0.3282 11.00% 3.61% 81.00 3.17%

2010-12 0.3024 10.50% 3.18% 4.50% 81.60 1.41%
XEL XCEL ENERGY INC. 2002 -1.6905 3.70% NMF 11.70 398.71

2003 0.3902 9.80% 3.82% 12.95 398.96

2004 0.3622 10.00% 3.62% 12.99 400.46

2005 0.2017 9.20% 2.68% 13.37 403.39

2006 0.3481 9.70% 3.38% 14.28 407.30

GROWTH 2002 - 2006 3.38%)| | -4.50%

2007 0.3259 9.00% 2.93% 427.00 4.84%

2008 0.3667 10.00% 3.67% 429.00 2.63%

2010-12 0.3714 10.00% 3.71% 0.40% 435.00 1.32%

REFERENCES:

COLUMNS (A) & (B): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS
DATED 02/08/2008, 12/28/2007 AND 11/30/2007

COLUMN (C): COLUMN (A) x COLUMN (B)

COLUMN (C): LINES 6, 16 & 26, SIMPLE AVERAGE GROWTH, 2002 - 2006

COLUMN (D): VALUE LINE INVESTMENT SURVEY
COLUMN (D): LINES 6, 16 & 26, COMPOUND GROWTH RATE
COLUMN (E): VALUE LINE INVESTMENT SURVEY
COLUMN (F): COMPOUND GROWTH RATES OF DATES SHOWN



TUCSON ELECTRIC POWER COMPANY DOCKET NO. E-01933A-07-0402
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE WAR - 6
GROWTH RATE COMPARISON

(Y (8) © ()] (B) F

LNE  STOCK ZACKS VALUE LINE PROJECTED ||  VALUELINEHISTORIC  VALUELINE& 5-YEAR COMPOUND HISTORY
NO. _SYMBOL (br)+(sv)) EPS = EPS _DPS BVPS EPS _DPS _BVPS  ZACKSAVGS. _EPS DPS BVPS
1 ALE  ALLETTE,INC. 5.45%  500%  800% NMF  5.50% - - - 6.17% - - -
2 LNT  ALLIANTENERGY 5.25%  6.00%  550% 8.00% 4.00%  -3.00% -1150%  -2.50% 0.93% 1495%  -12.92%  3.51%
3 AEE  AMEREN CORP. 252%  620%  300% NMF  3.00%  -2.00% - 5.50% 3.14% 0.00%  000%  6.32%
4 AEP  AMERICAN ELECTRIC POWER COMPANY, INC. 6.03%  540% 650% 7.50% 6.00% @ 3.00%  -9.50%  -2.50% 2.34% 0.00%  -11.09%  3.29%
5  CHG  CHENERGY GROUP, INC. 2.50% - 300% 100%  2.00%  -2.50% - 1.50% 1.00% 483%  0.00%  179%
6 CV  CENTRAL VERMONT PUBLIC SERVICE CORPORATION - 3.73% - 9.00% NMF  300%  -250%  100%  2.00% 2.50% 143%  112%  127%
7 CNL  CLECO CORPORATION 448% . 950%  650%  6.50%  6.50% - 1.00%  5.50% 5.92% 274%  000%  6.64%
8 ED  CONSOLIDATED EDISON, INC. 3.38%  3.20% 400% 100% 5.00%  -200%  1.00%  3.00% 2.17% 147%  089%  2.95%
9  DTE  DTEENERGY COMPANY 250%  6.00%  4.00%  250%  2.50% -1.00% - 3.00% 2.83% -1057%  0.24%  4.91%
10 EDE  EMPIRE DISTRICT ELECTRIC COMPANY 3.97% - 850% 100%  3.00%  1.00% - 2.00% 3.10% 433%  0.00%  151%
1 FE FIRSTENERGY CORP. 7.26%  7.50% | 9.00% 5.50%  6.00%  3.50%  4.00%  4.50% 5.71% 10.74%  538%  4.29%
12 HE HAWAIIAN ELECTRIC INDUSTRIES, INC. 241%  450%  150% NMF  -0.50%  -1.00% - 2.00% 1.30% 481%  000%  -138%
13 DA IDACORP,INC. 363%  500%  200% NMF  400%  -8.50%  -8.50%  2.50% -0.58% 958%  -10.38%  2.86%
14 MGEE  MGE ENERGY, INC. 7.05% - 6.00% 050% 7.00%  250%  100%  7.00% 4.00% 507%  092%  8.43%
15 NI NISOURCE, INC. 200%  280%  250% 150% 200%  0.50%  -150%  4.00% 1.69% 1210%  -5.63%  2.22%
16 NST  NSTAR 6.01%  620% 850% 7.00% 550%  3.50%  3.00%  2.50% 5.17% 338%  953%  4.88%
17 PNM  PNM RESOURCES 270%  850% . 250% 6.00% 450%  -250%  7.50%  4.50% 4.43% 1260%  10.83%  7.40%
18 PNW  PINNACLE WEST CAPITAL CORPORATION 202% = 6.70%  150%  3.00% 200%  -5.00%  6.00%  4.00% 2.60% 580%  564%  4.02%
19 PPL  PPLCORPORATION 11.26% . 1030% 14.00% 1500% 850%  650%  13.00% 14.00%  11.61% 1043%  11.18%  18.65%
20 PGN  PROGRESSS ENERGY 233%  520%  350% 100% 150%  -0.50%  2.50%  5.00% 2.60% -1452%  265%  3.03%
21 SCG  SCANA CORPORATION 403% | 500%  350% 4.00% 450%  7.00%  500%  2.50% 4.50% 214%  662%  5.49%
22 SO SOUTHERN COMPANY 5.01% = 460%  300% 4.00% 500%  3.00%  200%  1.00% 3.23% 322%  316%  5.81%
23 TE TECO ENERGY, INC. 472% | 7.30%  450%  200%  6.50%  -13.00% -10.50%  -9.50% -1.81% -11.99%  -14.32%  -13.68%
24 UL UILHOLDINGS 2.56% - B50% NMF  -100%  -850% - 1.00% -0.75% 013%  000%  -2.23%
25 WC  VECTREN 481% | 470%  450% 3.00% 450%  450%  4.00%  4.50% 4.24% 378%  355%  4.80%
26 XEL  XCELENERGY INC. 424% | 520%  550% 450% 040%  -6.50% -1050%  -4.50% -0.84% 33.90%  -6.06%  5.11%
27 [521% 3.88% 388%|[-110% -0.05% 2.50%] [ 242%  005%  3.68%

AVERAGES 430% | [5.94%]

N
o]

ew] [owm ] [zow]

REFERENCES:
COLUMN (A): SCHEDULE WAR - 4, PAGE 1, COLUMN C
COLUMN (B): ZACKS INVESTMENT RESEARCH (www.zacks.com)
COLUMN (C): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS DATED 02/08/2008, 12/28/2007 AND 11/30/2007
COLUMN (D): VALUE LINE INVESTMENT SURVEY - RATINGS & REPORTS DATED 02/08/2008, 12/28/2007 AND 11/30/2007
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COLUMN (F): 5-YEAR ANNUAL GROWTH RATE CALCULATED WITH DATA COMPILED FROM VALUE LINE INVESTMENT SURVEY
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TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006

DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -7

CAPM COST OF EQUITY CAPITAL PAGE 1 OF 2
BASED ON A GEOMETRIC MEAN:
(A) ()]
LINE STOCK EXPECTED
NO. SYMBOL  COMPANY NAME k r + [ B x (o - K )1 = RETURN
1 ALE ALLETTE, INC. k = 268% + [ 095 x ( 1040% - 268%) ] = 10.01%
2 LNT ALLIANT ENERGY k = 268% + [ 080 x ( 1040% - 268%) ] = 8.86%
3 AEE AMEREN CORP. k = 268% + [ 080 x ( 1040% - 268%) ] = 8.86%
4 AEP AMERICAN ELECTRIC POWER COMPANY, INC. k = 268% + [ 095 x ( 1040% - 268%) ] = 10.01%
5 CHG CH ENERGY GROUP, INC. k = 268% + [ 090 x ( 1040% - 268%) ] = 9.63%
6 cv CENTRAL VERMONT PUBLIC SERVICE CORPORATION k = 268% + [ 100 x ( 1040% - 268%) ] = 10.40%
7 CNL CLECO CORPORATION k = 268% + [ 115 x ( 1040% - 268%) ] = 11.56%
8 ED CONSOLIDATED EDISON, INC. k = 268% + [ 075 x ( 1040% - 268%) ] = 8.47%
9 DTE DTE ENERGY COMPANY k = 268% + [ 080 x ( 1040% - 268%) ] = 8.86%
10 EDE EMPIRE DISTRICT ELECTRIC COMPANY k = 268% + [ 08 x ( 1040% - 268%) ] = 9.24%
11 FE FIRSTENERGY CORP. k = 268% + [ 08 x ( 1040% - 268%) ] = 9.24%
12 HE HAWAIIAN ELECTRIC INDUSTRIES, INC. k = 268% + [ 075 x ( 1040% - 268%) ] = 8.47%
13 IDA IDACORP, INC. k = 268% + [ 095 x ( 1040% - 268%) ] = 10.01%
14 MGEE  MGE ENERGY, INC. k = 268% + [ 095 x ( 1040% - 268%) ] = 10.01%
15 NI NISOURCE, INC. k = 268% + [ 090 x ( 1040% - 268%) ] = 9.63%
16 NST NSTAR k = 268% + [ 075 x ( 1040% - 268%) ] = 8.47%
17 PNM PNM RESOURCES k = 268% + [ 090 x ( 1040% - 268%) ] = 9.63%
18 PNW PINNACLE WEST CAPITAL CORPORATION k = 268% + [ 080 x ( 1040% - 268%) ] = 8.86%
19 PPL PPL CORPORATION k = 268% + [ 090 x ( 1040% - 268%) ] = 9.63%
20 PGN PROGRESSS ENERGY k = 268% + [ 08 x ( 1040% - 268%) ] = 9.24%
21 SCG SCANA CORPORATION k = 268% + [ 08 x ( 1040% - 268%) ] = 9.24%
22 o) SOUTHERN COMPANY k = 268% + [ 070 x ( 1040% - 268%) ] = 8.08%
23 TE TECO ENERGY, INC. k = 268% + [ 095 x ( 1040% - 268%) ] = 10.01%
24 uIL UIL HOLDINGS k = 268% + [ 095 x ( 1040% - 268%) ] = 10.01%
25 wce VECTREN k = 268% + [ 090 x ( 1040% - 268%) ] = 9.63%
26 XEL XCEL ENERGY INC. k = 268% + [ 080 x ( 1040% - 268%) ] = 8.86%
27 AVERAGE 0.87

REFERENCES:
COLUMN (A): SHARPE LITNER CAPITAL ASSET PRICING MODEL ("CAPM") FORMULA

k=r+[B(m-1)]
WHERE: k= THE EXPECTED RETURN ON A GIVEN SECURITY
rr= RATE OF RETURN ON A RISK FREE ASSET PROXY (a)
3 = THE BETA COEFFICIENT OF A GIVEN SECURITY
rm = PROXY FOR THE MARKET RATE OF RETURN (b)

COLUMN (B): EXPECTED RATE OF RETURN USING THE CAPM FORMULA

NOTES

(a) A6-WEEK AVERAGE OF THE 91-DAY T-BILL RATES THAT APPEARED IN VALUE LINE INVESTMENT SURVEY'S

"SELECTION & OPINIONS" PUBLICATION FROM 01/11/2008 THROUGH 02/15/2008 WAS USED AS A RISK FREE RATE

OF RETURN.

(b) THE MARKET RATE PROXY USED WAS THE GEOMETRIC MEAN FOR S&P 500 RETURNS
OVER THE 1926 - 2006 PERIOD. THE DATA WAS OBTAINED FROM MORNINGSTAR, INC.'S
STOCKS, BONDS, BILLS AND INFLATION: 2007 YEARBOOK.

9.42%



TUCSON ELECTRIC POWER COMPANY
TEST YEAR ENDED DECEMBER 31, 2006

DOCKET NO. E-01933A-07-0402
SCHEDULE WAR -7

CAPM COST OF EQUITY CAPITAL PAGE 2 OF 2
BASED ON AN ARITHMETIC MEAN
(A) (B)
LINE STOCK EXPECTED
NO. SYMBOL  COMPANY NAME k = It + [ R x ( 'm - o) ] = RETURN
1 ALE ALLETTE, INC. k = 268% + [ 095 x ( 1230% - 268%) ] = 11.82%
2 LNT ALLIANT ENERGY k = 268% + [ 080 x ( 1230% - 268%) ] = 10.38%
3 AEE AMEREN CORP. k = 268% + [ 0.80 x ( 1230% - 268%) ] = 10.38%
4 AEP AMERICAN ELECTRIC POWER COMPANY, INC. k = 268% + [ 095 x ( 1230% - 268%) ] = 11.82%
5 CHG CH ENERGY GROUP, INC. k = 268% + [ 090 x ( 1230% - 268%) ] = 11.34%
6 Ccv CENTRAL VERMONT PUBLIC SERVICE CORPORATION k = 268% + [ 1.00 x ( 1230% - 268%) ] = 12.30%
7 CNL CLECO CORPORATION k = 268% + [ 115 x ( 1230% - 268%) ] = 13.74%
8 ED CONSOLIDATED EDISON, INC. k = 268% + [ 075 x ( 1230% - 268%) ] = 9.89%
9 DTE DTE ENERGY COMPANY k = 268% + [ 080 x ( 1230% - 268%) ] = 10.38%
10 EDE EMPIRE DISTRICT ELECTRIC COMPANY k = 268% + [ 085 x ( 1230% - 268%) ] = 10.86%
11 FE FIRSTENERGY CORP. k = 268% + [ 085 x ( 1230% - 268%) ] = 10.86%
12 HE HAWAIIAN ELECTRIC INDUSTRIES, INC. k = 268% + [ 075 x ( 1230% - 268%) ] = 9.89%
13 IDA IDACORP, INC. k = 268% + [ 095 x ( 1230% - 268%) ] = 11.82%
14 MGEE MGE ENERGY, INC. k = 268% + [ 095 x ( 1230% - 268%) ] = 11.82%
15 NI NISOURCE, INC. k = 268% + [ 090 x ( 1230% - 268%) ] = 11.34%
16 NST NSTAR k = 268% + [ 075 x ( 1230% - 268%) ] = 9.89%
17 PNM PNM RESOURCES k = 268% + [ 090 x ( 1230% - 268%) ] = 11.34%
18 PNW PINNACLE WEST CAPITAL CORPORATION k = 268% + [ 080 x ( 1230% - 268%) ] = 10.38%
19 PPL PPL CORPORATION k = 268% + [ 090 x ( 1230% - 268%) ] = 11.34%
20 PGN PROGRESSS ENERGY k = 268% + [ 085 x ( 1230% - 268%) ] = 10.86%
21 SCG SCANA CORPORATION k = 268% + [ 085 x ( 1230% - 268%) ] = 10.86%
22 SO SOUTHERN COMPANY k = 268% + [ 0.70 x ( 1230% - 268%) ] = 9.41%
23 TE TECO ENERGY, INC. k = 268% + [ 095 x ( 1230% - 268%) ] = 11.82%
24 UIL UIL HOLDINGS k = 268% + [ 095 x ( 1230% - 268%) ] = 11.82%
25 vvC VECTREN k = 268% + [ 090 x ( 1230% - 268%) ] = 11.34%
26 XEL XCEL ENERGY INC. k = 268% + [ 0.80 x ( 1230% - 268%) ] = 10.38%
27 AVERAGE 0.87

REFERENCES:

COLUMN (A): SHARPE LITNER CAPITAL ASSET PRICING MODEL ("CAPM") FORMUL/

WHERE:

COLUMN (B): EXPECTED RATE OF RETURN USING THE CAPM FORMULA

NOTES

k=1 +[B(tm-r)]

k = THE EXPECTED RETURN ON A GIVEN SECURITY

;= RATE OF RETURN ON A RISK FREE ASSET PROXY (a

3 = THE BETA COEFFICIENT OF A GIVEN SECURITY
rm = PROXY FOR THE MARKET RATE OF RETURN (b’

(a) A 6-WEEK AVERAGE OF THE 91-DAY T-BILL RATES THAT APPEARED INVALUE LINE INVESTMENT SURVEY'S

"SELECTION & OPINIONS" PUBLICATION FROM 01/11/2008 THROUGH 02/15/2008 WAS USED AS A RISK FREE RATE

OF RETURN.

(b) THE MARKET RATE PROXY USED WAS THE ARITHMETIC MEAN FOR S&P 500 RETURNS

OVER THE 1926 - 2006 PERIOD. THE DATA WAS OBTAINED FROM MORNINGSTAR, INC.'¢
STOCKS, BONDS, BILLS AND INFLATION: 2007 YEARBOOK.

11.08%



TUCSON ELECTRIC POWER COMPANY DOCKET NO. E-01933A-07-0402
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE WAR -8
ECONOMIC INDICATORS - 1990 TO PRESENT

) (B) © (D) (E) (] (©) (H) )

CHANGE IN FED. FED. A-RATED Baa-RATED
LINE CHANGE IN GDP PRIME DISC. FUNDS 91-DAY 30-YR UTIL. BOND UTIL. BOND
NO. YEAR CPI (1996 $) RATE RATE RATE T-BILLS T-BONDS YIELD YIELD
1 1990 5.40% 1.90% 10.01% 6.98% 8.10% 7.50% 7.49% 9.86% 10.06%
2 1991 4.21% -0.20% 8.46% 5.45% 5.69% 5.38% 5.38% 9.36% 9.55%
3 1992 3.01% 3.30% 6.25% 3.25% 3.52% 3.43% 3.43% 8.69% 8.86%
4 1993 2.99% 2.70% 6.00% 3.00% 3.02% 3.00% 3.00% 7.59% 7.91%
5 1994 2.56% 4.00% 7.14% 3.60% 4.21% 4.25% 4.25% 8.31% 8.63%
6 1995 2.83% 2.50% 8.83% 5.21% 5.83% 5.49% 5.49% 7.89% 8.29%
7 1996 2.95% 3.70% 8.27% 5.02% 5.30% 5.01% 5.01% 7.75% 8.17%
8 1997 1.70% 4.50% 8.44% 5.00% 5.46% 5.06% 5.06% 7.60% 8.12%
9 1998 1.60% 4.20% 8.35% 4.92% 5.35% 4.78% 4.78% 7.04% 7.27%
10 1999 2.70% 4.50% 7.99% 4.62% 4.97% 4.64% 4.64% 7.62% 7.88%
11 2000 3.40% 3.70% 9.23% 5.73% 6.24% 5.82% 5.82% 8.24% 8.36%
12 2001 1.60% 0.80% 6.92% 3.41% 3.88% 3.40% 5.95% 7.59% 8.02%
13 2002 2.40% 1.60% 4.67% 1.17% 1.67% 1.61% 5.38% 7.41% 7.98%
14 2003 1.90% 2.50% 4.12% 2.03% 1.13% 1.01% 4.92% 6.18% 6.64%
15 2004 3.30% 3.90% 4.34% 2.34% 1.35% 1.37% 5.03% 5.77% 6.20%
16 2005 3.40% 3.20% 6.16% 4.19% 3.22% 3.15% 4.57% 5.38% 5.78%
17 2006 2.50% 3.30% 7.97% 5.96% 4.97% 4.73% 4.91% 5.94% 6.30%
18 2007 4.10% 2.20% 8.05% 5.86% 5.02% 4.36% 4.84% 6.07% 6.24%
19 CURRENT 4.10% 2.20% 6.00% 3.50% 3.00% 2.09% 4.36% 6.02% 6.20%

REFERENCES:

COLUMN (A): 1990 - CURRENT, U.S. DEPARTMENT OF LABOR, BUREAU OF LABOR STATISTICS WEB SITE
COLUMN (B): 1990 - CURRENT, U.S. DEPARTMENT OF COMMERCE, BUREAU OF ECONOMIC ANALYSIS WEB SITE
COLUMN (C) THROUGH (G): 1990 - 2003, FEDERAL RESERVE BANK OF ST. LOUIS WEB SITE

COLUMN (C) THROUGH (F): CURRENT, THE VALUE LINE INVESTMENT SURVEY, DATED 02/15/2008

COLUMN (G) THROUGH (I): CURRENT, THE VALUE LINE INVESTMENT SURVEY, DATED 02/15/2008

COLUMN (H) THROUGH (J): 1990 - 2000, MOODY'S PUBLIC UTILITY REPORTS

COLUMN (H) THROUGH (I): 2001, MERGENT 2002 PUBLIC UTILITY MANUAL

COLUMN (H) THROUGH (l): 2003 MERGENT NEWS REPORTS




TUCSON ELECTRIC POWER COMPANY DOCKET NO. E-01933A-07-04
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE WAR -9
CAPITAL STRUCTURES OF SAMPLE COMPANIES

LE ALE PCT. LNT PCT. AEE PCT. AEP PCT.
1 DEBT $ 359.8 351% $ 2,651.3 62.9% $ 5,285.0 445% $ 12,429.0 56.7%
22'3 PREFERRED STOCK 0.0 0.0% 243.8 5.8% 18.0 0.2% 61.0 0.3%
g COMMON EQUITY 665.8 64.9% 1,323.3 31.4% 6,583.0 55.4% 9,412.0 43.0%
? TOTALS $ 1,025.6 100% $ 4,218.4 100% $ 11,886.0 100% $ 21,902.0 100%
g
10 CHG NST Ccv PCT. CNL PCT. ED PCT.
i; DEBT $ 337,889.0 388% $ 123.0 39.2% $ 619,341.0 409% $ 8,298.0 50.2%
1431 PREFERRED STOCK 21,027.0 2.4% 12.0 3.8% 20,092.0 1.3% 213.0 1.3%
12 COMMON EQUITY 512,862.0 58.8% 179.0 57.0% 876,129.0 57.8% 8,004.0 48.5%
i; TOTALS $ 871,778.0 100%. $ 314.0 100% $ 1,515,562.0 100%. $ 16,515.0 100%
2
21 DTE NST EDE PCT. FE PCT. HE PCT.
gg DEBT $ 7,474.0 56.1% $ 462,437.0 497% $ 8,535.0 48.6% $ 1,133,185.0 50.9%
gg PREFERRED STOCK 0.0 0.0% 0.0 0.0% 0.0 0.0% 0.0 0.0%
gg COMMON EQUITY 5,849.0 43.9% 468,609.0 50.3% 9,035.0 51.4% 1,095,240.0 49.1%
gg TOTALS $ 13,323.0 100% $ 931,046.0 100% $ 17,570.0 100% $ 2,228,425.0 100%
=
32 IDA PCT. MGEE PCT. NI PCT. NST PCT.
2431 DEBT $ 928,648.0 452% $ 237,284.0 387% $ 5,146.2 50.7% $ 2,444,774.0 60.1%
22 PREFERRED STOCK 0.0 0.0% 0.0 0.0% 0.0 0.0% 43,000.0 1.1%
g; COMMON EQUITY 1,124,183.0 54.8% 375,348.0 61.3% 5,013.6 49.3% 1,582,563.0 38.9%
i‘31?) TOTALS $ 2,052,831.0 100% $ 612,632.0 100% $ 10,159.8 100%  $ 4,070,337.0 100%
2
43 PNM PCT. PNW PCT. PPL PCT. PGN PCT.
ig DEBT $ 1,765,907.0 50.9% $ 3,232,633.0 484% $ 6,728.0 55.4% $ 8,845.0 51.4%
ig PREFERRED STOCK 11,529.0 0.3% 0.0 0.0% 301.0 2.5% 93.0 0.5%
ig COMMON EQUITY 1,693,296.0 48.8% 3,446,116.0 51.6% 5,122.0 42.2% 8,286.0 48.1%
gfl.) TOTALS $ 3,470,732.0 100% $ 6,678,749.0 100% $ 12,151.0 100% $ 17,224.0 100%
%
54 SCG PCT. SO PCT. TE PCT. UIL PCT.
22 DEBT $ 3,067.0 509% $ 12,503.0 50.8% $ 3,212.6 65.0% $ 408,603.0 47.0%
g; PREFERRED STOCK 114.0 1.9% 744.0 3.0% 0.0 0.0% 0.0 0.0%
gg COMMON EQUITY 2,846.0 47.2% 11,371.0 46.2% 1,729.0 35.0% 460,581.0 53.0%
2; TOTALS $ 6,027.0 100%. $ 24,618.0 100% $ 4,941.6 100% $ 869,184.0 100%
2431 ELECTRIC COMPANY SAMPLE
65 VvVvC PCT. vvC PCT. AVERAGE PCT. UNS PCT.
2? DEBT $ 1,208.0 50.7% $ 1,208.0 50.7% $ 448,375.9 49.7%  $ 1,759,941.0 72.9%
23 PREFERRED STOCK 0.0 0.0% 0.0 0.0% 3,748.0 0.4% 0.0 0.0%
;fl.) COMMON EQUITY 1,174.2 49.3% 1,174.2 49.3% 450,488.2 49.9% 654,149.0 27.1%
;g TOTALS $ 2,382.2 100%  $ 2,382.2 100% $ 902,612.1 100%  $ 2,414,090.0 100%
REFERENCE:

MOST RECENT SEC 10(k) FILINGS OR COMPANY ANNUAL REPORTS





